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While the last lame duck Congress prepares for its demise and 
for little else—the country anxiously watches Mr. Roosevelt's 
fishing efforts. . . . Washington reports him angling for indus- 
try’s support for shorter working hours and higher wages with 
relaxation of the anti-trust laws to permit price agreements as 
the bait. His long cast into the Tennessee Valley has stirred 
up wide discussion of the possibility of hooking prosperity on 
a public works program. . . . Farmers have effectively placed 
their predicament in the limelight and are now receiving 
legislative relief. In urban centers, efforts of private con- 
cerns are under way to lift the burden of mortgages. Reduction 
of interest rates on bank deposits is a step in that direction. 
. . » Business is valiantly attempting to throw off the general 
lethargy. Steel has succeeded in lifting itself, almost by the 
bootstraps, to a higher level. Though strikes now beset auto- 
mobile producers and the tire industry indulges in an expen- 
sive price war, January motor sales are highly encouraging. 

. Shipments of manufactured goods gained against the 
general trend of carloadings. . . . An unusual rise in 
construction volume over December must be laid at the door 
of public support. . . . Bank failures subsided somewhat last 
week, after January had reached a new high for the period 
since the R.F.C. took hold. . . . Social unrest is apparent in 
Latin America; political unrest keeps Germany on tenterhooks. 
Britain and Italy plan governmental assistance to rationalize 
the industrial setup. . . . Speculative activity on gold shares 
stirred up the exchanges at London and Toronto, but domestic 
markets were drab. 
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DANGEROUS— 


Tight rope walking, like busi- 
ness, requires balance, sure 
steps, absolute control of every 


movement, 
carelessness 


Guesswork 
means 


os 


fee 


or 


disaster, 
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ceo UpeRATio: 


make money 


“We've got to modernize our methods. 
It’s DANGEROUS BUSINESS to procrastinate’ 


Model 66 Multigraph 


Prints a high quality of ad- 
vertising literature, and office 


and factory 


speed. Saves me 


mes! 


Model 5085 
Cardograph 
Ribbon-prints neat, attrac- 


tive post-card-size messages, 
and office and factory forma, 


at very low cost 


Fasyt 


forms, at high 


erma. 


F your business is making prog- 

ress today .itis because you are 
thinking straighter, acting quick- 
er, working harder. 

Addressograph-Multigraph 
products help business heads think 
straighter by providing better ree- 
ords and control at lower cost. 

They help business act quicker 
by speeding up the thousand and 
one kinds of “paper work” —from 
cost sheets to sales promotional 
material that clicks. 

They help business work harder by 
doing many jobs correctly at lower 
cost, in minutes instead of days. 


Economy in office routine and 
results in sales are secured by us 
of Addressograph-Multigraph 
products. Thousands of progres- 
sive concerns, both large and 
small, are making money by put- 
ting this equipment to multipl 
uses, 

Invest 30 minutes of your tiny 
with one of the Addressograph- 
Multigraph men. The intervie) 
will well repay you. 

You can install Addressograp! 
Multigraph equipment on eas 
terms—paying out of savings « 


you use it, 


Consult “Where to Buy it” in your telephone directory for name of nearest 
Sales Agent,or write Addressograph-Multigraph Corporation, Cleveland, Ohio 


Addressograph-Multigraph Products 


MAKING AND SAVING MONEY FOR EVERY KIND OF BUSINESS e EVERY DAY 
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Anti-trust Laws 


Roosevelt proposes a trade, anti-trust restrictions to be 
relaxed to permit price agreements if business will pledge 
the 6-hour day, 5-day week at higher wages. 


W HINGTON Presiden Roos« Legally 
is fashion. Th 
dihted to the 


has suggested to business leaders a 
whereby the anti-trust laws would 
lified in return for a 6-hour day 
week agreement. He believes Pro 

ssives in the Senate, as Norris, here uc a , n migh 
unalterably opposed to any re approve, aft aretu iguiry and d U . | R | | 

" Fes termination tl | : nwelcome Rubbers 

‘ aii aah i Pehlh il ial . s 

in the public inter lic) ld be Imported rubber footwear is sus- 

that if any conspiracy accomplished pieciously low-priced so the Tariff 


xation of the restrictions on “Big 
ness.”’ would yield to get the shorter 
rking day and week 

Business men are talking it over. shorter working hours and fewer days 2 Commission will levy import duty 

y want anti-trust law modification week, that parti lar conspiracy w ' on the American value. Japan and 


ly. worse now than ever before. The be held int publ nt : : : 
tea i , being “gies Czechoslovakia will suffer. 
uttractin he st 


osal is decide 


at first inspection, aoes not secm 


essive. It is thoroughly appreciated 


» that if this 1s a chance for modifica- 
it is the only one. Any casual can- 
; Senators yields convincing proof 
if a revision of anti-trust laws were 
put through the next session, the 
It would be stricter laws, not morc 
ent. Unless the proposed bargain is 
k 
Friends of Shorter Hours 
Meanwhile, sentiment in favor of the 
orter week has been growing. Pro 
ssives who have been advocating 


ething of the kind have discovered 


Hp faster 
Japan was only one of 
abandoned the gold 
y Can get support from conservatives Japanese exch inge a 
onsiderable number of staunch con the 
tives are coming rapidly to the bc 
that shorter hours and wage in 
ses are the only road to solid pros Another i 

na fish, fertilizer 


rity. Im fact, their chief concern is t 
+] 


t they have been unable to suggest other products 
practical means of bringing this The Falling Yen 
very last { 


; 


t 


If that were the whole picture the 
gressives might start a fight right 
y to enforce shorter hours and a 
weck by law. But staring them in 
face is the decision of the Supreme 
on the child labor law. No one 
m has evolved any way of sur 
nting that constitutional hurdle 
Here’s the Legal Trick 
it is why the idea of permitting 


al 
SENATOR OR SECRETARY? 
Which shall it be? Carter Glass 
| Se - g ; s @ Sec- ' , x 
big interests to “conspire in re- enator from Virginia, ha been oduct worth 
A ye ” retary of the Treasury before this; : 
nt of trade” if they will only agrec ; was imi 
4 7 he knows the grief that goes with the Ginn Os 
nspire 3 > le tin ; : ore ue 
pire at the same time to reduce job. Yet he would like, despite his \ O 
rs , - may n market f 
and working days per weck may advancing years, te help make a suc- n marke ’ 
ry appealing So Roosevelt thinks, cess of a Demoeratic administration. 
so do a few of the business men Meanwhile, friends pester him on the 
hom he has discussed his idea telephone, volunteering advice. 


ost them only 
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backed by President Hoover, took its 
first action against goods from countries 
where currency is depreciated. Rubber 
footwear, which comes particularly from 
Japan and Czechoslovakia, will, after 


Mar be dutiable on a basis of U. S 


] 


valuation In this 


the case of Japan 
currency values 
In the case of Czechoslovakia, which ts 
not off gold, it is expected to cope with 


a condition very close to, if not actually, 


counteracts depreciated 


dumping: 


Tariff Adjustments 


Congress will not pass a bill to adjust tariffs to depreciated 
currencies this session, and the outlook is not bright in 


the next one. 


W ASHINGTON—-Congress will not en 
act at this session any such legislation as 
the Crowther bill, providing for tariff 


adjustments based on currency fluctua 


tions. Some such measure may pass the 
House—opinions differ as to its pros 
pects there—but it will die in the 
Senate, 


The bill could have passed the House 
last week, it is likely, but the vigorous 
opposition of the Administration has 
changed votes since. 

No Free Hand for Roosevelt 

Nor are the prospects for the next ses 
sion bright. The program of the Demo 
crats then will be to give Roosevelt ab 
solutely free hand in working out tariff 
agreements. His hands will be freer if 
there is no new or emergency tariff legis 
lation at all 

If one believes in tariffs, there ts much 
to be said for the Crowther bill, and 
even more for the Hawley bill which 
is drawn with greater circumspection 
The idea behind both of them is that 
if a tariff as fixed by statute is fair, there 
is no unfairness in adjusting it to the 
equivalent of its original level whenever 
depreciated foreign currency makes a 
mockery of it. Ad valorem duties on 
Japanese goods just now are cut in half 
by the depreciation of the yen. (Only 
ad valorem rates are thus lowered; spe 
cific duties are made stiffer by currency 
depreciation ) 

Tariffs Friends Turncoats 

It was notable, however, that 
posed friends and defenders of the tariff, 
Chairman O'Brien and Thomas Walker 
Page, of the Tariff Commission, opposed 
the Crowther bill. O'Brien believes th« 
advantages of depreciated currency arc 
illusory and contends that if we are go 
ing to raise the tariff, we should treat 
everybody alike. He is a zealot, inspired 
by a cause; talks admiringly of uphold- 
ing the beliefs of John Sherman who 
put us back on the gold standard in 
79. Page takes the line of colder logic, 
says that penalizing countries which are 
off gold will merely make it harder for 
them to return to gold, and thus will 
prolong our troubles 

It is dithcult to get unbiased statistics 
Imports from countries off the gold 
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sup 


standard have dropped 21%; from 
countries on gold, 12%. But this means 
dollar value. If all currencies had 
dropped as much as the yen, that would 
show a big incoming flood of goods. 
But they haven't; every currency has 
fluctuated in its own wilful way from 
day to day, and it would take a corps of 
expert accountants to ascertain the real 
volume of goods 

Under the Crowther bill, when cur- 
rency depreciation exceeds 59%, imports 
shall be subjected to a special duty of 
1% for each 1% of currency deprecia 
tion. The bill would apply to articles on 
the free list, except such as are not pro- 


duced in sufficient quantities in this 
country 
The Hawley bill would make assess 


ASKS HIGHER TARIFF WALLS—James A. Farrell, former president of | 





ment of special duties only 
of particular commodities by P 
tial proclamation, after the T 
mission had investigated and 1 
there was an increased vol 
ports together with substanti 
domestic producers. Then tl 
might be a change of tariff b 
import value to American don 
ing price of articles of simula 
tion, or special duties 

Speaking of tariffs, there are 
in the game who expect little f: 
individual negotiations plan: 
Roosevelt. They remark cynical 
it will be easy enough to sele 
places to apply the reciprocal cor 
idea, but it will be hard to f 
American industry that will giv 
to enable another American ind 
make $3 


Trade Commission 


Wright Patman didn’t like thy 
way it investigated cottonseed, ani! 
was largely responsible for cutting 
its appropriations 65%. 

W ASHINGTON—Appropriations | 

port of the Federal Trade Comn 

are cut 65%. This, as the comm: 
plaintively points out, is one-thir 

the entire sum the Congress propo 
save from the government's indey 


Internat 


Steel, tells the House Ways and Means Committee we need more effective barr 


against depreciated foreign currencies. 
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In fact, except for $1 million 
has been discovered will not be 
Court 


the entire saving is taken out 


for the new Supreme 
ivering hide of the commission 
nmission must climinate its 


division, 30 years old, and one 


its legal division. It will have 
1Our projects for > important in 
(1) Into certain financial 
5s of corporations (2) 
of the anti-trust laws on the nat 
source industries; (3) the 


; on business and the general pub 


trons: 
into the 


into 


such practices as selling goods 
cost, and 
stabilization 

ill have to drop 


tions ordered by 


wholesale and retail 


work on 
ri 
| 


tigation OF pow 


and the invéstigation of 
These are well 


The Hous 


but economy 


under way 

there 

It is true tl 

which takes 

i by a 

institution 
But the 
One ot 

vigorous and in this case most 

is Rep. Wright 

money tam 


th 


ne comm 


Says 


abroad in Congress 
heed of services rend 
ment or government 
is a chance to slash 


Commission has foes 


Patman (Tex 
He has be 
ission evcr since it 


like in its cottons¢ 


thing he didnt 
He rounded up votes aga 


which 


vestigation 


the amendment would hav 
} 


the commission s tur ! 


stored 


id 
was helped no doubt, by the votes 


t 
conservatives who reflected Big Busi 


lislike of tl ommisst 


Canada Weighs the Dollar 


e the 
1, and 


When Canadian dollars sold for less than 81 cents in New 
York, financiers began to speculate on the future. Is 
Canada going to follow British depreciation, or cling to 


its relationship with the United States? 


British 


1S quit 


loyal member of the 
Canada, in most things 
Its currency, however, has been 
closely tied to that of its nearest 
gehbor, the United States dollar 
When the British pound sterling went 
gold and eventually depreciated to 
it 70C- of value, it placed 
Canadian dollar in a peculiar posi 
n. When the flurry was over, the 
inadian dollar was fluctuating between 
@ and 15% par value, 
ompared with the approximatc 
lepreciation of sterling 
A week ago there w 
on the Canadian dollar 
fairly steady at about 
me, it dropped to 80¢. 
bout 84¢. Both London 
York showed nervousness 
heir Canadian holdings 
Financial circles in both London and 
New York laid the raid to several 
uses. Canada is facing a budget crisis, 
ust as almost every other country is. 
In the case of Canada, Premier Bennett 
happened to say publicly that Canada 
id just about reached the limit of taxa- 
No doubt this was nothing more 
than a catch phrase picked out of a 
mg speech by alarmists, for what coun- 
ry hasn't just about reached that limit? 
[he gloomy conditions which surround 
Canadian railroads are not at all 
ssuring. Moreover, there's talk of 
tion in Canada. Momentarily, the 
et decided it was a bit more immi- 
in Canada than in half a dozen 
ountries which also discuss- 


its old 


( 


below its 


406% 


as a bear attack 
After holding 
SS¢ for some 
then reacted to 
and New 


conc erning 


\tr 


are 
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ponds Nn 


At any rate, ( 
New York and London sagged fror 


il high levels So did 


inadian 


their us 
stocks There ts 
New York 


: 
slowly but consistently 


more speculative 


behind-the-scenes talk in 
that 
moving out of Montreal and Toronto 

What Canada ich a 
question. London is inclined to think 
that the 
pushed South Africa off gold 
to a currency parity with Britain ts now 
Canada, Certainly 
Britain's position as the 
would be 


funds ar 
will do ts very mu 


same pressure which finally 


nd down 


concentrating on 
leader of the 


sterling bloc very much 
enhanced if Canada deliberately devalu 
ated the dollar to parity with sterling 

There are for Canada 
Canadian export sales would be boosted 
in the American market (so long as the 
United States remained on gold), and 
would have a better opportunity to ex 
pand within the empire where other 
members have the lead of 
sterling or have even gone below th« 
level of the British pound 

Important Disadvantages 

There are disadvantages Most of 
C-nada’s external borrowing has been 
done in the American market, and the 
interest and principal on these bonds is 
payable in United States dollars. Service 
charges for alone are estimated 
at more than $266 millions, the heaviest 
portion of which comes due in Novem 
ber. Also, Canada has turned to the 
United States for many raw materials 
and manufactured products. If Canada 
depreciates as far as sterling, the pre 
mium on purchases will become, in mos 


advantages 


followed 


1933 


: 


Canada Postpones 


Political discretion seems the bet- 
ler part of valor. so the Canadian 
railroads will probably cooperate. 
not amalgamate. 
(bu 


; ; 


National 
session ot Parham 
This has been settl \ 
tion by the Senate Railway 
a bill based on the D 
Oct5'32). This will 1 
National——and its 
but 


board of trustees free fror 


is cver will end 


sectional representation and 


| 
and provide for 


C.P.R 


iCccs and mit 


cooperation 
to eliminate duplication of 


Th 


politi il infl 


itual economies 


of Commons, wher 


ire much mor unlikel 
raise an ssuc 

wouldn't fac« 
Meanwhile, the 


taken a step toward one kind of ecor 


roads have lr 
omy by posting notice of another 10°, 
reduction in pay, effective March 
This brings the total cut the b 


irom ! i 
rate to 20% 


Wash Suits 


Rayon makes a bid for the favor 
of the cool-dressed man. 


will be made into men 
Celanese Corp. of At 

. for +) 
purpose which will be tailored and mar 
keted by Hart Schattner & Marx 

1. Schoeneman, It Sample suit 


RAYON 
this summer 
ica has developed a 6-oz fabri 





cently exhibited made a good impression 
on experts. 

Advantages claimed does 
not absorb moisture; resists perspiration 
not Such 
wrinkles as are acquired disappear when 
the suit is hung up for a few hours 
The suits can be dry cleaned or washed 
without difficulty 

The goods resembles 


celanese 


acids: does crease easily 


silk in ‘feel.’ 


Colors are creams and a dark blue. Re 
tail prices of suits will be $18-$22 

Textile men and cutters predict that 
the sharp rise in the popularity of the 
wash suit for summer which was a fea 
ture of last season will continue in 1933 
Linen and Palm Beach and _ tropical 
worsted manufacturers are already mak 
ing plans for vigorous promotion, must 
now reckon with a new competitor 


Tire Prices Punctured 


Firestone forces a price cut which cannot hope for com- 
pensation through increased sales; there may be method 


in such madness. 


THE old feud between the Firestones 
and the mail-order houses broke 
again last week with the usual results 
Firestone shot a mail-order price ad 
vantage; mail-order fired back, 
killing another Firestone price cut 
Wounded in the skirmish were other 
tire makers, some not exactly innocent 
bystanders because of their alliances 
with the mail-order clan 

Since last fall, when the big tire 
makers announced general price in- 
creases to take care of the federal tax 
(BW'—Sep21'32), there has been a 
good deal of informal sniping going 
on, of course, but this is the first public 
shooting since June, when Firestone rx 
fused to join an advance, finally broke 
it, because mail order catalogues carried 
tax-less prices. 

Small Beginning 

The current warfare began in a small 
way. When the 1933 Sears and Mont 
gomery Ward spring catalogues started 
out on the R.F.D. routes, they carried 
tire prices which were 5 lower than 
those in the fall and 
these encyclopedias of the hinterland, 

The Firestone clan, which has never 


out 


houses 


winter issues of 


\ lane a eee 
_ 
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OPEN FACE—De Soto sprang a surprise at the Chicago Show; introduced America’s first pillarless car, modeled after fo 
Doors lock top and bottom, are six inches wider than usual; interior is upholstered in leather. 


custom jobs. 
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forgotten an ancient grudge, shot off 
5 to match. Said President Thomas, 
Firestone does not make special brands 
of tires for mail-order houses or others 
to distribute, but does make a line of 
tires bearing the Firestone name, com- 
parable in quality and construction, en- 
abling our dealers to sell at prices to 
mect these special brand tires . We 
are committed to our dealers to keep 
them in a position to meet these special 
brand tire prices of mail-order houses.” 
Score: One Apiece 

Scarcely had the sound of 
echoed through the hills when Sears, 
Roebuck’s trusty price rifle barked again 
and the Firestone price advantage was 
mortally wounded. Mortgomery Ward 
bullets hit the body as it fell 

The mail-order houses appear deter- 
mined to preserve the “‘traditional pric« 
differentials” although General R. E 
Wood intimated that further cuts would 
aggravate economic difficulties 

R. S. Wilson, vice-president and sales 
manager of Goodyear (suppliers to 
Sears) said, “We had earnestly hoped 
to avoid further price reductions 
we could detect no public demand 


A ‘ » 


this shot 


sce no valid reason 
statement is 
recent catalogues were 5% 
at which the tires 
their stores 
affected IS 
renewal market 
not carry the usual mounting 
given by retail o 
the remaining 97% 
should be disrupted is 
be greatly deplored 

and United 
the 


correct in that 


same 
The 
than 


T ircs sold I 


volume ol 


less $e of 


services 


or th 


Goodrich Stat 


necessit 


also regretted 
pared to meet 
of course, to all lines 
No one in the 
tends that price 
placement business, for this b 
the trade has fallen off sadly 
all too closely the decline in ¢ 
road. Add to this the inesca; 
duction that those cars still on 
are wearing their tires long 
thinner. It is a grim joke that 
the popular new accessories of 
tire shop is an electric knife for 
new treads on smooth casings 
There’s a Reason 
Likewise, no one who has per 
dreary pages of the financial r 


the cuts whi 
rubber busit 
cuts will stim 


fail to see a reason for this t 
flare-up of an old feud. Firest 
a funded indebtedness of only 
total which compares 
average of 37° tor the otl 
Big 4 

Nobody is going to make an 
in the tire business right away 


assets, 


lows on rubber and cotton do n 
to stocks on hand; present tir 
are distinctly unprofitable. B 
makes no tires f{ 
which has its own 


stone, which 
order sale, 
controlled super-service _ stati 
make trouble. In forcing pri 
is taking logical advantage of | 
tion. It holds what politicia 


“the balance of power.” 
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.emblanee to the new Lincoln. 


ro 
Bu 
the present the 110 inches of 


106 inches, 


Already shown to dealers, it will be in show 
ms shortly, after being delayed 2 weeks by the Briggs strike. 
Feb1’33) it is bigger, more powerful; 


1 employees 


still refuses to deal with strikers co 


tively. Hudson, howe has a 
meet with the strikers’ ¢ t | 
ther companies have sé tto ik 
trouble by voluntarily restoring 

ade in January 

All Detroit is fearful that t 
will spre id TI ( f t 
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RABY LINCOLN—As expected, the first of the new Fords bears a striking re 


. 
Hosiery 
As predicted ‘ 
its 112-inch wheelbase compares with 
Chevrolet, 107 of Plymouth. 


New machine completely reverses 
inches design trend of recent years. 
HosteRY manutact 

} 


been adopting 


Motor Body Blow ing mactines, unt 


Detroit strikers shift emphasis from wage rates to recog- the: 
nition of shop committees, arousing whole industry to 

- \ 
defense of open-shop tradition. 


CONFUSED by communism and com- 
ted by fierce competition, the De- 
troit labor situation is delicate. 
The strikers, unmollified by restora- 
of pay cuts they protested, have 
ed up in a demand for diplomatic 
ognition. The makers, 
ious of a real threat to the open 
op policy, have presented a united 
nt in the emergency. 
activity has moved from the 
Briggs Highland Park plant, where body 
roduction has been increasing so satis- 
ictorily that Ford was able resume 
operations on the new models, to the 
Avenue Briggs plant and the 
Hudson plant 
At the Mack Avenue 
ikes bodies for the Plymouth 
lan, and stampings for other Chrysler 
urs and the Rockne, pickets have clashed 
vith guards and workers. At the 
Hudson plant, walkout of the workers 
forced closing down. 
Both Briggs and Hudson charge that 
he strikers were fomented by Com- 
nists, that they are the beginning of 
movement to unionize the industry 
started by the ‘‘communistic” Auto 
Workers Union in the body plants be- 
luse wage rates there are more compli- 
ted and employment more irregular 
in in the other shops. Other com- 
inies back this appraisal of the causes 
There is no question that Communists 
ive been active, have made the most 
f a tense situation, but it is doubtful 
they have been more than the fuse to 
powder. Briggs strikers are sph 
to a frankly red left wing and a more 
nservative right wing which ts an- 
red by the attempt of the Communists 
muscle in.”” In a public statement, 
Briggs strike committee said, “We 


automobile 


Strike 


to 


ACK 


factory, which 
ij-door 
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cs | | i. 
now an accepted st St 
fore, 1s t! 
hine which knits but or 
ison for th le 1 | 
increase prod hk 
knitter could ttend 
dare anyone to accuse us to our faces of st as well as a I! 3 
being other than true American working or It 
men with any other motives than that i stockings, of t Stopj 
of secking living wages and reasonab! single unit docs 1 t 
working conditions through this strike units. Morcover, b 
action. Whose fault is it but the Briggs light, the singl nit knitt 
Manufacturing Co. for allowing condi- will turn out a leg i 
tions to exist which would permit radi ompared with 40 
cals to take advantage of the situation machine. Greatest 
Mayor Murphy's fact-finding commit- climination of hand sett 
tee, after investigation, declared that carriers. 
some of the strikers’ grievances wer Simultancously, the French * 
well founded, discovered that some labor machine is being introd 1 
rates as low as 10¢ an hour had been country. It knits both leg and foot 
in effect. the promoters’ claim is that its pr 
As reported here last weck, Br innot be distinguished {| 
eliminated the dead time provision, s fashioned hosiery knitted « 
a minimum of 25¢ an hour. Half tl two machines. It also 


Fighting Lines 


Anxious to protect the quality and integrity of estab- 
lished brands and trademarked products, responsible 
manufacturers meet the popular demand for low-priced 
goods with new lines, designed and priced to capture 


volume markets, 


THE new Truflex razor blade, which has_ of the be-mustached inventor, King ¢ 
just appeared on the market would be Gillett Traditionally also Gillette ¢ 
classified as “just another brand of always has expected its blades to 1 
blades” were it not that on one side theoretically at least, for 10¢ « 


All these traditions are n 


of the Truflex carton appears the im- 
is Lh] forever T} 


print “A product of Gillette Safety henceforth and probably 

Razor Co.” were all broken when Truff b] 
Traditionally Gillette Co. has been a were launched to sell at 

one-quality, one price concern Tradi- for the standard carton of two blad 

tionally also every package of blades or Gillette’s no-salary-until-$5 per I 


is-earned president, G rard P. I 


| 
onsibl KI 


every razor carton that has ever left the 
Gillette fa d the portrait 


has carri who is rest 


tory 













tions alone seldom pay dividends, con 
cluded that a fighting line needed 
to recapture the immensc 
blade business that in the 
years has been going to other makers 
Plans for a fighting line were given 
impetus when Gillette blade patents on 
cut-out corners and edge-long slot wer 
declared valid, paving the way for suc- 
cessful injunction proceedings against 
numerous competitors. Price schedules 
on the fighting linc blades ar 
wholesalers 


was 
volume of 
last 3 or 4 


designed 
to increase sales cftorts of 
and retailers, provide a larger profit for 
both, give wholesalers an opportunity to 
include the Truflex blade in sales 
stimulating ‘deals Dealers who have 
started to handle this blade predict that 
it will be the means of putting many 
bootleg blade competitors out of busi 
ness, should restore Gillette blade sales 
to previous record totals in number, if 
not in dollar volume. 
Coffee Sales Strategy 

Other manufacturers have found 
“fighting lines’’ extremely valuable in 
recapturing sales volume cut 
price competitors 

One of the country’s largest 
ducers of packaged coftee discovered 
late in 1931 that sales on tts widely ad 
vertised brand were not holding up to 
normal consumption ratios. Investiga 
tion disclosed that ecconomizing 
sumers had switched to coffees selling 
at from S5¢ to 7¢ less. The company 
decided to bring out a fighting brand 
under an entirely new name at a retail 
price 20% to 25% under that of the 
established brand but with wholesalc« 
prices providing the usual margins to 
distributors. Sales of the fighting 
brand exceeded all expectations Still 
less than one year old, its volume has 
for 2 months exceeded that of the lead 
ing brand and indications are that it 
will continue to sell in large volum« 
until conditions permit consumers to go 
back to the more expensive grade 

Cigar Tactics 

Cigar manufacturers have been par 
ticularly maintaining a 
semblance of their normal sales volume 
by the introduction of fighting lines. 
One large concern is selling its lead- 
ing well-advertised brand through es- 
tablished wholesalers and retailers who 
are expected to maintain prices that will 
net them a fair margin of profit. In 
territories where cut-price stores attack 
the trade of regular dealers one of sev 
eral fighting brands is introduced and 
its sale vigorously pushed until its su- 
perior quality eventually wins out 
against the low-priced low-quality com- 
petition 

Similarly manufacturers of automo- 
bile tires, batteries, cotton and other 
textile goods, hats, shoes, typewriters, 
electrical appliances, paper, pencils and 
various other consumer goods have 
found it desirable and profitable during 


lost to 


pro 


con 


successful in 


8 


The B 


STOPS SPOILAGE—The “hydrator” tomato package developed by Robert ( 


Co. for the Atlantic Commission Co., 


A. & P. suppliers, permits trade-markin 


quality, keeps the product clean, prevents drying out in store or refrigerat: 


the last years to introduce so-called 
fighting lines of products to meet the 
exceptionally heavy influx of cheap 
goods 

Not all are in agreement as to the 
proper and most satisfactory procedure 
for marketing a fighting line. One 
group holds that the good-will built up 
for an established brand or trademark 
used only on a quality product is readily 
undermined and perhaps permanently 
injured when the manufacturer sponsors 
a fighting line under his own name 
Several nationally known corporations 
have organized separate companies to 
hghting lines. They permit 
their own salesmen to take orders for 
these products but the retailer receives 
separate invoices and draws checks to a 
subsidiary in payment for purchases of 
fighting-line goods 

Capitalizing Acceptance 

Others maintain that any company 
favorably known as a manufacturer of 
certain lines of merchandise, can attain 
the objective of a fighting line much 
more rapidly if the new product carries 
its mame. They contend that the con- 
sumer acceptance enjoyed by the prod- 
ucts of a known manufacturer should be 
capitalized to the utmost, that cheap- 
jack competitors can be eliminated more 
effectively when the full force of the 
sponsor of a fighting line is placed 
openly and squarely behind it 


spe mNsor 


Packaged Vegetable- 


New containers please packers, re- 
tailers, and housewives, are likely 
to change marketing methods. 


RECENT developments in packa 
green groceries parallel the growing 
portance of fresh 
American diet, foretell a 
chandising. 

The retailing of bulk produce has 
been in the hands of able gentlem 
Latin extraction who have a flair 
green goods preparation and d 
Even the chains, which have success! 
invaded every other field 
béen inclined to stick to the stap! 
let the perishables alone. Spoilag 
waste are the great drawbacks; per 
ables must be picked over const 
Chain stores have little time for this 

New packages and packing m 
are changing all this; chains, 
package-minded, are putting in gr 
grocery departments. Included 
celery and tomatoes, berries, bru 
sprouts, spinach, asparagus, green b 
cauliflower, and various fruits. S 
staples as onions and potatoes have |! 
packaged for some time in net 
and fibre cartons 

It was only a few months ago 
A.&P. made its experiment with p 
aged celery. Celery 


vegetables it 
shift in 


1s 


food 


is always shy 


THE BUSINESS WEES 





bund! foun 
o be sold The electri r erator 


t frig 

ymmission Co,, which handles original package 
duce in the New York area Tomatoes followed celery re ft ver a rash 
ing bunches of celery in being sold in trademarke: 10. drug di 


Al 
4 &P. found that the trade- cartons whicl protect them from han ur State. / 
artons boosted sales; that dling and bruising, keep them fres! the grocers entit 


ypreciated their obvious clean Last summer saw the beginning ot it inclined to thu 
ecially for a food handled as_ packaging at the farm A group of as well on su 
bunch celery and served un- Long Island strawberry 


growers 


ere willing to pay a few cents mented with cellophane-wrapp 


Store managers found that pack- fiber board crates (BU 
ery stayed saleable for days found that costs were little 


n the unpackag 1: housewives on bly better than tl 


Drugs as Groceries 


cason th 


Hard times hunger for sales sends the grocer on a raid drug sales 
across the drug trade’s borders. Protesting druggists 
see no reason why their faces should be red. 


hearing 
certain terms 

( This has h ippened betore A coupk Where Sales Come From 
grocer to stick to h ast, out- of years ago National Grocery ( I} ult of this « f t 


be pardoned a laug opened drug departments the 8 iven the probl 


ve been doing just that. They say grocery stores of its New f hair n the motion 
aughing matter. Grocery stores Druggists expost lated, wholesal and St. Louts, pr 
ing drug departments and scl manufacturers on both sides of th Wholesale Dr 
only cut price toilet articles but showed signs of uneasiness h x National Dr 
ient and reliable trade-maker periment was discontinued ppointed 


tary medicines ate ter-t clash a.ong thes lexas sit 


are being sold 

through 

the | 

shavers, pre 

$ razor-aids to no les 


| , promisil 
prospect than th« A.&P. W h it the 1 
ufacturers do will 
determine how far 
develops 
Druggist’s Viewpoint 

Druggists, even they invent 
their long lists of 

handise’’ that wo 
any other nam 
complaint agains 
is entirely a 
kettl At least 
puts them on 
thinks it is 
indignation over 


lebatable lines, s 


race powder they 
plea against his h 
proprictary m 
public interest 
In better times 
the public to shar 
these times a publi 
chiefly in buying 


} rn t Y) , 
The Business Week ‘ he a} Cyt may be 


PACKAGED PRODUCE—Chain stores have never done much with perishables, if the grocer can 
ision of fresh vegetable markets, introduction of packaging, is changing ch impion on hi 


Chain stores will soon have a packaged vegetable department like this. power to him, 
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Big Chains, Big Costs 


Trade Commission’s study of 
chain stores’ gross profits finds 
little to indicate that chain size 
gives any advantage to the con- 
sumer. 

SIZE is no criterron of cfhicicncy in 
store or a store chain. Everybody 
The Federal Trade Com 
mission once from the 
welter of statistics amassed in the cours« 
of its long-suffered investigation of the 
chains, now suggests that, on the whol 
Sscrvice 
smaller 


hain 
-nows that 


rising more 


the bigger chains may be less 
able to the consumer” than the 
ones, 

For 
wearily by now 
centage of gross profit chalked up by 
6 kinds of chains over various periods 
of from 11 to 22 years ending in 1930, 
In 7 of the 9 which it could 
discover a relation between chain sizc 
and the amount that the chain had to 
idd to its merchandisc cover 
operating expense and net profit, the 


proof it submits—-somewhat 


findings on the per 


cases in 


costs to 


bigger chains added the most. 
How Margins Varied 

Groups whose larger chains took the 
higher gross profits wer¢ those distribut 
ing drugs, $1-limit varicty goods, gro- 
ceries, men’s and women's ready-to-wear 
apparel, and confectionery goods. In 
the men's shoe and women's shoe lines 
alone could find clear 
evidence that growth in chain size was 
wcompanied by a diminution of the 
proportion of selling price absorbed to 
take and net profit of 
running the business 

It seems unlikely that the senators 
whom the report is addressed will jump 
too quickly from this slender evidence 
to conclusions unfavorable to the larger 
But lest they do the commis 
sion adds a note of warning. The big 
chains, it points out, often perform more 
functions than the smaller ones. Som« 
times their gross margins take care of 
that the little fellow covers in 
what he pays the manufacturer or jobber 
For instance, 
unong grocery, $1-limit varicty 
and confectionery chains, the larger ones 
tend to make more direct purchases from 
the manufacturer and so to add 
housing charges to their operating costs 
Moreover, the large chains commonly 
manufacture themselves 
than the smaller ones 

Comparing the Gross 

Highest gross margin for all 
combined in the imvestigation was that 
of the confectionery chains—49.3%; 
lowest was that of the combination 
grocery and meat stores—19.39%, the 
straight grocery group being the only 
other one to report an aggregate 
Others running over 40% 


the commission 


care of the cost 


to 


chains 


costs 


for his merchandis 


drug 
ware- 
more 


goods 


years 


£TOss 


under 20% 
were men’s and women’s ready-to-wear, 


10 


millinery, furniture, and musical instru 
ment chains. From 30% to 40%, de 
partment $1-limit variety, the 
drug, and most of the clothing and shoc 
chains. From 20% to dry goods, 
dry goods and apparel, general mer 
chandise, meat, tobacco, hardware 


$5-limit variety, unlimited-price variety 


store, 


2()¢ 
90%, 


ind men’s shoc groups 

All this talk of profits 
somewhat irrclevant to chain store oper 
ators who are now studying the down 
ward trend for 1932 shown by the latest 
E. A. Pierce & Co. report on chain sales 
For 31 representative chains dropped 
12.26% from 1931 dollar volume. Shoes 
took the biggest bump according to this 
report (19.2%), followed by drug 
chains (13.30), food chains (13.20), 
restaurants (12.49%), apparel and de 
partment store groups (12.3%), 5 & 
10 to $1 variety chains (9.69%). The 
Federal Trade Commission may have 
noted with interest that, in the food 
and variety groups particularly, the 
biggest chains took the hardest knocks 


must secm 


Milk in Tins 


More raw milk processed in 1932; 
economy appeal and baby feeding 
increase sales of evaporated. 


BECAUSE it is an economy food, and 
because its use 1S Inc reasing as an infant 
food, sales of evaporated milk increased 
3% im 1932 over 1931—and 3 of a 
year’s production is a lot of milk. The 
are: 1931, 1, million Ib 
395 million Ib 


t 


hgures 451 


+? ae 


During much of 
sible for th 
equivalent of a quart of fr 
7¢; 1m some instances, for 
S¢. These were the retai 
14-oz. cans of evaporated 

Condensed milk, the sweet 
uct used in the household 
and used in bulk by ice crean 
turers and bakers, showed 
cline for the year, from 26 
in 1931 to 193 million Ib 

The net result was increa 
tor oY 


the yc 
housewife 


ing of raw milk, 
decrease in output of 
represented only 41.4 mill 

fluid milk. Condensed milk 


sugar 


con 


Pewter Peacemakei:s 


Arbitrators will settle design «is. 
putes among the pewter makers 


DESIGN piracy has become 
tation in the pewter industry 
others. Te reduce the evil, t 
and Hollow Ware Manufact 
ciation established an 
plan 
their designs at a 
they can be used as ; 
pledges himself not to ac 
competing members. Arg 
be submitted to arbitration 
York's Arbitration Law. |! 
the dispute will select one 
Benjamin 


for the association 


has 
Members have agre¢ 


central of 


Schwartz, trade 
counsel 


third arbitrator or impartial 


nT 
} 


PUZZLE MAKERS—tThe picture puzzle fad has reached the stage where ~ 
lation” runs into millions and new ones are “published” weekly. Here i> 
ington’s Farewell to New York” going through the dies which replace the 
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tke 1EFENDS RAIL LOANS 


F.C. loans to prevent possible receiverships. 


Blaine. center, looks over a 


lis. 
makers 


ign 


Commissioner Joseph B. Eastman, right, has often fought the railroads, now fights for 
for the roads 


Senator Couzens, 


Selling the Farmer 


Farm implement makers summon 
beat hard times and the horse. 


all their ingenuity to 
Price cuts and cost- 


cutting products help a little, but it's a bigger problem 


than they can solve. 


plement manufacturer 
same boat as the farmer, need 
to tell them that the farm prob 
f more than academic interest to 
or that someone should supply 
ulturist motive 
to get his craft out of the whirl- 
Io save they are 
y making valiant cttorts in that 


with sufhcient 


themselves 


effort has been to make it easict 
tarmer to equip himself with the 

1 of power that they think will bring 
and them—to solid land. The 
uly, use of modern machinery will 
farmer's production costs, mak« 
isier to wring a profit from modern 
product prices, The 
the theory isn’t getting a chance to 
farmers, for 
buying much of 


trouble is 
obvious reasons, 
any kind of 
pment 
Breaking Buyers’ Strike 
fo break the buyers’ strike Minne- 
lis-Moline Power Implement Co. 
the 5 leaders in its field—began 
s month’s business with deep cuts all 
line. For example, its 
dropped 20% from 
Close behind this first 
came International Harvester 
revival of its 1932 crop price 
lan. Farmers’ notes for not 
40% of machinery purchases 
0, not more than 80 
$150, will be endorsed with the 


> 


its 1933 
tractor 
‘ to $959. 


of those 


nt number of bushels of No. 
heat at 70¢ a bushel, or No. 2 
Phy 
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bushel, Chicago 
or the equivalent pounds of mid 
dling cotton at 84$¢ a pound, New 
Orleans. If at aver 
age quotation on the selected commod 
ity 1s than that 
spending over $150 
with the price differential, multiplied by 
number of shown on th 


ycliow corm at io¢g a 


pric cS. 


the maturity date 


lower given, farmers 


will be credited 
the bushels 
those whose purchases come to 
than $150 will recover half the 
differential. Deere & Co., the J. I. Case 
Co., and the Oliver Farm Equipment 
Co. are expected to make the same kind 
of offer without formal an 
nouncement Roebuck & Co 
latest major entry in this not-so-fallow 
held, is competing with an offer to tak 
trade-ins on its Bradley tractor 
Price Strategy 
Choice of a crop price 
which—according to past experienc 
the present outlook—is merely a 
guised price cut, is dictated by what the 
choosers think are good strategic rea 
sons. If crop prices do recover—later 
on, if not by the maturity dates on thes 


note ; 
less 


with or 
scars, 


ual intc 
and 
dis 


notes—it will be easier to get back on 
the old scale than it rais 
catalogue quotations from a lower level 
Whether the farmer will warm up to a 
simple slash like Minneapolis—Moline’s 
quicker than he will to complicated cut 
ting around Robin Hood's barn is an 
other question 

This is far from being the only ques 
tion that bothers the farm implement 
companies, There is still the larger onc 


would be to 


left. whe has no love 


K 
continuation of 


him-elf, listens thoughtfull 


ement that s 
} 


bases of the 


The 


arm pu 
1 


rchasing 


} 


well 


hication 


/ ‘ 
suract 


farm equipn 
national Harv 
dropped from $° 
$ 209,640,000 in 
064,000 in 1 
It doesn't mak rood reading 
The Horse Comes Back 
Across the page read by the 
the pow 
partments falls the 
the The De; irtn 


culture has hgure 1 that 


1932 


tives ol 
hors¢ 
net 


i bushel for wheat tl 


larmer using mechanized 
twice that of his ncighbor 
power, when 

a bushel, the n« ighbor may 
profit, the mechanized fat 


for a considerable loss Not 


it gcts 


W h 


sneezed at by farmers 
their sneezing [or 

the further finding of 
total 
greater on a tractor farm U 
And, finally 


wag 


the cash outlay 
using horses 
farm labor 
less than at th 
hands look 
many a soil d 
However, all 
the end of the stor 
equipment makers count heavily on 
changes in th plot 


eral favorable 


Mortgage adjustments of the kind as 
under consideration adoption of thi 
farm allotment plan or some other s 

sidy scheme, whatever is done to expand 
farm export markets, will all be in ther 
favor. And the larger 
aftord to wait 


companics in; 
despite such defi- 


awhile } 


1! 














its as those of 1932 Four out of th 
Big 5 have no funded debt 

Furthermore, there are 
that the Department of Agriculture may 
have to revise those higures, 
which show how easily hard times open 
International's new 


and Allis-Chalmers’ 


indications 
some of 


the stable door 
Baby Farmall” 


“New Deal” in the Air. 


Through dislike of Walter Brown and 
with a clean slate after March 4, Congress decides to 





tr ’ 
} tractor 


(Bu Octl2 32) 
ncw 


rubbder-tires 
are examples of cost-cutting 


lesigned 


} roduct activity rt to compensate 
for low crop prices and reduced farm 
incomes that a long way to 
brighten up the depression _ story 
Whether it a happy end- 


Ing depends on other collaborators 


may LO 


will come to 





‘Too 





a desire to start 


kill all air mail appropriations, but the service is not 


in real danger. 


CONGRESSIONAI 
lightly over the 


cconomy, 
nr > + 
ay } ro} riation 


upon the 


passing 
for the 
veterans, leaving little trace 
appropriations of most of the executive 
departments, last week sank 
into the air mail service with devastating 
cftect 
such treatment, the 
priation for the domestic air mail 
suddenly stricken from the Post Oth 
Appropriation bill 
A Personal Matter 

In this there is no real threat to the 
continuation of the Likely to 
face the necessity of reduction of sched 
ules as reduction of appro 


, 


ris ¢ law Ss 
Lone item singled out to receive 
$19 million appro 


was 


SCTVICC 


a result of 
priations, nevertheless the air mail cer 
tainly will not be There 
probably are not a dozen senators who 
would favor even a temporary abandon 
ment Elimination of the item means 
merely Democratic determination to hold 


destroyed 


the matter in abeyance until their own 
idministration can formulate its own 
air mail plans. Personalities and_per- 


sonal feelings are deeply involved. Most 
deeply involved of all ts the personality 
of Postmaster-General Walter F. Brown 

Mr. Brown does not get along well 
with Congress. He did not get along 
well with Congress even before he al 
lowed himself to be put upon the record 
as having bought an automobile to 
house a high hat. He is ; 
being peremptory, dictatorial, too sym- 
pathetic with large interests against 
small ones. Typical of the actions that 
have led to unpopularity was the Post- 
master-General’s announcement _ last 
week, while the air mail appropriation 
was pending in the Senate, of a series 
of changes in the air mail map, with 
several new routes established and _ sev- 
eral old ones abolished Democratic 
Senators, believing that changes that had 
waited so long could well have waited 
6 weeks longer, were indignant that the 
readjustment should not 
have been left open to confront the 
Democratic Postmaster-General on tak- 
ing office. Their indignation was vented 
on the $19 millions of atr mail appro 


accused of 


question of 


12 


Unless they reconsider their 


air mail funds for the next 


D t 
} riation 


own action 


fiscal year will go over to be voted by 
1] 3) _ ; 
im all ACTIION 


Fieriest foe of the 


ratic spec ial session 


Postmaster-Genera 


ind also of anything that he feels it 
possibl to describe as subsidies,’ 
especially of contracts for rial and 
marine mail, is McKellar (Tenn.) 
Most unsympathetic with the air mail in 
principle is Carter Glass He, ex 


pressing indignation that airplanes fly 


ing overhead disturb the highly-bred 
cattle on his farm, has repeatedly d 
nounced the air mail as a futile ex 


which he would sweep ruth- 
lessly government. 

By ct Vir- 
ginia and McKellar’s Tennessee are both 
touched by Ludington Air Lines, most 


travagance 


] + +) } | t 
otf the books of the 


rious coincidence Glass’s 


successful of air transport operators 
carrying no mail. Continued Luding 


ton been 
quoted in Congress as evidence that it 


operations have repeatedly 


is unnecessary to offer subsidies to air 
transport, have in that way been galling 
to large transport companies holding air 
mail contracts. 
Would Weaken Argument 

Rumor reports impending removal of 
that source of irrigation through pros- 
pective sale of Ludington Lines to East- 
ern Air Transport, holder of mail con- 
tracts between New York and the South 
and for two years Ludington’s direct 


rival for passenger business between 
New York and Washington. Such a 
sale, if consummated, will leave more 
than 85% of domestic air passenger 


trathic in the hands of lines holding mail 
contracts; will greatly weaken Senatorial 
arguments that air transport can con- 
tinue and flourish air mail 
‘subsidies” or appropriations in excess 
of receipts from postage; will lend point 
to Postmaster-General Brown's warning 
in a letter to Senatorial Democrati 
leader Robinson that substantial lower 
ing of air mail appropriations below 
budget figures will absolutely destroy 
American l 


without 


the structure of commercial! 


iviation 


























CHAMPION DIRECTOR— 


County, member of 


other man listed j 


Railroad of which he is vicx 


Fare-Cut Tacties 


Southern road experiments with 
double drop in passenger rates. 
Eastern one slashes into bus line: 
week-end business. 


still debate the question of w! 


answer may come 
ment by the Nashville, Chattar 
That road put in 
a mile on coa 


and Memphis, The Pullman passenget 
will pay, in addition, the regular P 
man charge plus the 


is that, at the reduced rates, the 

ger who desires superior service s 
pay a larger proportion of th 
passenger-train operation than 1 


a general fare 
Round-trip bus fares between Ne 
and Chicago run from $15 to § 
excursion between thes 


at $12.50 with proportionate 


for tickets to intermediate 





Safe Banks 


sion record. 
the record attractive. 


and a 
embarrassing 


seeking safety 
return are 
ff New York's large savings 
Commercial deposits are trying 
L in. These banks do not want 
ts subject to constant put-and 
hey are taking steps to drive such 
back into the commercial banks 
they belong. A double barrier 

erected against unwanted d¢ 
First, big metropolitan savings 


I 


high 


ire cutting down the maximum 
accounts; second, they 
interest paid on deposits 
ry Savings Bank, largest 
cut the limit 
the legal $7 


nen’s restricts new deposits to 


are reé 
in the 
has on 


SOO to 


new ac 
$2,000 


oat r each quarter. Old accounts ar 
iT ted It is said that the Bowery 
close to half a million in the 
vet days of its new order. At the 
ry the city’s savings banks are 
. interest paid depositors from 
to 367 a 
ntly New York Clearing House 
wered the rate on time deposits 
S ( to 4%, this to keep pace with 
ents with 
rer rates, 


bus line: 


hss 


* national 


California 


New York’s mutual savings institutions find they must 
check the flow of timid dollars attracted by their depres- 
Meanwhile, they are cooperating to keep 


the 


falling return 
which they were 
Much of this money sought th 


rate paid by savings institutions 


on governm 
pouring their fund 
higher 
Earn 
ings on investments by these banks have 
fallen as they too have sought liquidity 
by heavier takings of low-return gov 
crnments Also they are planning r 
duced rates on mortgages where condi 
tions warrant 

The New York 
state hold such a huge percentage of 
the total that their importance is na 
tional. Of the $10 billions deposited 
in all mutual savings institutions, New 
York's figure is $5,302,704,915, an all 
time the state. On June 
30, York's mutual sav 
ings held 18° of 
savings (including thrift accounts) for 
all classes of banks in the United States 
by last June had 
22% During the same fiscal year, th 
savings bank deposits 
while state commercial banks 
lost 28}¢ c, trust companies lost 28.20%, 
banks 21.05% Number 
of savings depositors also registered 


savings banks of 


record for 
1931, New 


institutions total 


their share risen to 


state's 
, 


rose 
130, 


lost 


Wide World 


fruit growers invited rail 


Left to right, seated, are 


esident Saunders of the Southern Pacific; Vice-President Robinson of the 


Denver, Rio Grande & Western 


g. are Sales Manager Schleussmer of the American Fruit Growers Associa- 


Sawdey, president 


Pacific; C. L 


& Hunt; John S. Arena; and Vice-President Houghton of the Santa Fe. 


p 
Y 
(HE SHIPPERS ARE HEARD FROM 
latives to hear a request for lower freight rates. 
Pacific; Vice-President Taylor of the 
Vice-President Hogan of the Western 
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§ 867 000 


nstitutions 


a 
>’ i 


"OY 
( 


storm with no casual 
Solidarity on Parade 


tron 2 | nl I ora 


runs were sut 


alarming 
Banks 
the 
means 
ior use 
ind the 
nuzzied 
tion first endors 


bank, then 


plan providin 


proporurons 
Association of 
past J 
for 


in such en 


At con 


mobilizing 


discard 
ga 
contributions would 
The plan call 
tribution into th« 
fortieth of 1% 
in addition they 
to call, 1° of 
subscribed, th« 
$1 with a 
$53 millions 
for taking over 
ened banks, giving them inst 


deposits. 


initial f 
325,000 total ed 
This would be availabl 


from threat 


nort 


raves 
tanco 
ash Fron 
it 1s estimated that the 


equal to any emergency 


access to < 


mittees supervised by a statewid 
mittee would b« 
effective 


New 


do S 


stablished to n 
ot practt 


Hous 


standards 
York Clearing 


for 


A sso 
Banks tha 
not join would be helped in n 


its members 


they have been in the past 
No Permanency Desired 

The plan j for 
for 1 year with renew 
This indicates the 
to establish 
dated when the | 
ment to the state banking laws will 
ol 


rovides 
' 
us 
desir 
a devi e which it 
rast Amend 
be 
t} 


Crisis Is f 


necessary for th inauguration 
proposal 

The plan for a temp 
pool answers the objections to the origt 
nal idea of bank. Many 
officials objected to ! 


a bank because iv est 


orary, voluntary 
a central state 
setting up su 
iblished an eclabo 
rate mechanism that might become pet 
manent, because membership was man 

of the possibility that it 
might prove unconstit itional The tdea 

+ te , 


tions Of truste¢ 


datory, becaus« 


ran counter to the convi 





onsidcre ul ac 


the 


banks who 
faith 
particular institutions, and that s 
device might create trou 
blesome doubts The n fol- 
lows the traditional principle of volun 
tary cooperation which has enabled the 


of large 


solidity of 
tting 


positors was In 


up an o itside 
w plan 


} 


mutual savings banks of the state to go 
successfully through good times and bad 
for over 20 years 

A committee of the 
before it the original proposal for a 
central bank. It is not thought that it 
will push this measure in opposition 
to the revised plan of the association 
Competent handling of their affairs dur- 
ing the past gives the savings bankers a 
moral right to be heard on impending 


legislature has 


legislation, 


The Mortgage Front 


Farm debtors press battle but 
creditors use courts to check ad- 
vance in small sector. 


battle on the con 
Though there 
retreat of 


agrecment to 


THI 
tinues. 
further 
gentlemen Ss 
closures in Minnesota, 
2-year moratorium in Oklahoma, the en 


mortgage tront 


reports ofa 
, 
suci 


halt 
a proposal for a 


creditors, 1 as a 


fore 


measures in 


court 


actment of moratorium 
Arkansas and the 
sion of forced sales in Mississippi, and 
the request by the governor of South 
Carolina for postponcm«¢ nt of real estate 


lowa, suspen 


mortgage foreclosures, there also appears 


FORECLOSURE PARTY 


near Deshler, Ohio, to bid pennies for 


“penny auctions” 


14 


Three thousand farmers gather at 
the implements and livestock. 


r 


i resistan sporad 


» 
on the part of the creditors 
In Illinois a creditor 


salc on a §$ 


som 


who forced a 
chattel 


foreclosure 500 
mortgage which finally brought him a 
net of $6.50 has filed a replevin suit in 
gality of the 
he claims was made on he 
bi 1s In 
stated 
void sales 


the state court to test the lega 
sale, which 
basis of non-competitive 


Nebraska, _ the 


that the courts would declare 


attorney-general 


at which crowds of farmers secking to 
from dispossession 
penny bids. In 

Bucks County 


motion to Sct 


protect neighbors 
thwart foreclosure by 
Doyl« stown, Pa., the 
court is entertaining a 
aside a sheriff's sale of personal property 

farm $1.18 and at 
which an expensive for 
35 In Chester, Pa., police used tear 
had 


which netted 
cultivator sold 


on a 


gas to disperse farmers who 


gathered to prevent a sherift's sale. 


Policy Loans Lag 


insurance companies and index- 
readers are encouraged by signs 
that policyholders are slackening 
up on demands for policy loans. 


EARNEST and would-be cheerful 
watchers of the major and minor indices 
of business are taking some 


from signs of a decline in the demand 


courage 


of life insurance policyholders for loans 
on their policies With many company 
reports still to be filed and analyzed the 


evidence is still tentative and the chang 


»~ 


{ 
home 


These 


the Kestner 


are meeting with their first legal opposition. 


in trend may 
However, 


i 
sizing a decrease in borro 


some compan 
impressive proportions sit 
Mutual Life Insuran 
example, 
cash payments on poll 
7 for the 
1932 from a total of § 
the first half-year, a « 
31%. Provident Mutual 
reports that the loan der 
the year v 


notes in its ani 


> 


to $23,736.40 


last quarter of 
of the rate for 


/ months ci 


Chicago Anthracite 
Railroads sharply cut rates o 
hard coal to Chicago, in an a. 
tempt to recapture a market. 


ANTHRACITE coal shipped » 
of Buffalo ran to 10 million 
“coal year’ ended Mar. 31 
1925, it had shrunk to 

by 1931, to 1 
cago market, in parti 


} million ton 


oil and gas, and to soft 
These were 
railroads by 
cent confcrences in ¢ 
announced that the 1 
rates 89¢ a short ton, § 
portior 


Chicago and pro 


net 


mediate points Present 
for many ycars, 1S $5.65, 
is to become ettective, 
and on the 
anthracite will be cut 

( hicago 

Anthracit 

mine A $5.63 freight 
charge, plus dealer’s proht 


sam 


I chestnut 


pensive fuel in Chicago 
In prices are promised 


with miners result in 


cuts case is If 


of the 


ators 


] he Wape 
negotiators name 


ind ¢ inion 


Bituminous Coal 


Research laboratory created & 
perfect coal burning devices and 


to explore possible new uses. 


Now the 
to enlist science in their figh 
old markets and develop ne 
Bituminous Coal Research, In 
incorporated this month under 
pices of National ¢ oal Associa 
search Division, headed by |] 
Cosgrove, Johnstown, Pa 

First efforts will be to 
Possibiliti 


bituminous operatos 


+ + 


burning equipment 
veloping new uses of bitumino 
as an industrial 
explored in turn 
this field has hardly been s 


raw material 


some ch 
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IME AND TIDE WAIT FOR NO ONE! 


There is a tide in the affairs of men 

Which taken at the flood leads on to fortune; 

Omitted, all the voyage of their life 

Is bound in shallows and in miseries.§ 
‘JULIUS CAESAR"—Act4 


OU wouldn’t book passage for 
Europe on a ship left stranded on 
he flats by the tide. No matter how 
ine she once looked at the dock, she’s 
longer transportation when she’s run 

iard aground. 
Left stranded by the flood of events 
t swept over America following the 
, some Chicago newspapers are re- 
lers that time and tide wait for 

no one. 

To grow, a newspaper must keep up 
th the times. If it fails to note and 
inderstand and act upon the new 
ces, the new ideas, which move the 
blic, which lift people out of deep 
t and swing them into new chan- 
| nels, a newspaper loses favor, prestige, 


nhuence. 


During the past fifteen years while 
cago and suburbs increased so tre- 
those newspapers which 


ated tw 
ices and Chi 
endously, 
lidn’t give people what they wanted 
led or faded. They don’t deliver 
, the reader interest, the reader 
ponse, the coverage which a market 
is large requires. 


Only by getting and printing the 
real news, promptly and accurately, 
can a newspaper become a vital and 
necessary part of the life of its com- 


nity 
uMLy. 


ly by competent, comprehensive 
ervation and intelligent, unbiased 


w York, 220 E. g2nd St 


FEBRUARY 15, 


presentation of facts can a 
newspaper hold and get cir- 
culation. 

You can’t gull the public 
by minimizing news in a 
newspaper. You've got to 
print it, all of it, when 
readers want it, as they want 
it. And no newspaper which 
makes a brag out of bias or 
economy or cheapness sati: 
fies readers. 


Because the Tribune 


1917 





kept up with its com- 
munity, it is the only Chi 
cago newspaper which de- 
livers real coverage of this 
market. In 1917 it had 33 
per cent daily coverage of 
Chicago and suburbs. Today 
it has 52 per cent. 


The Tribune does not stint 
in covering the news in this 
or foreign countries. It em- 
ploys a highly trained staff 
to run down and get the real news. 
It does not print handouts or propa- 
ganda. It curries no favor with official- 
dom. It prints the truth without fear 
or favor. 


Today, because the Tribune delivers 
the news, it is the most popular 
newspaper in all parts of Chicago 
and suburbs and in every level of 
family life of interest to advertisers. 
It reaches 46 per cent more families 
than read any other Chicago news- 
paper—practically as many as are 
reached by any two other Chicago 
nev-spapers combined. 

After all, 


when you plan to put over 


COVERAGE 


poe ym ef cowerege 
he families of C ‘Gotke 
po suburbs by dail 


& 
y 


& 








377,809 33% | 


| 





merages for six months’ periods 


an idea or product in a market this 
big, you don’t get the business that is 
out by picking known failures. To get 
volume of sales you need coverage 
The only Chicago newspaper which 
has it is the Chicago Tribune. 

Ask a Tribune m 


and about the 
mean more sales at lower cost. 


Chicuge Tribune 


FIRST IN CIRCULATION — FIRST IN RESULTS 
FIRST IN ADVERTISING 


an for further fact 


new discounts which 


an Francisco, 820 Kohi Bidg 


1S 
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MUSCLE SHOALS—The power portion of Roosevelt’s proposed experiment in 


the Tennessee Valley which would provide public works for immediate unemploy- 


ment relief on a grand seale, and a laboratory for the future in which to balance 


power, agriculture, reforestation, and manufacturing. 


The Happy Valley 


Roosevelt selects the Tennessee watershed for develop- 
ment as a federal project. He talks of investment, but 
he means unemployment relief and public works on the 


grand scale. 


FRANKLIN D. Roosrvetr went to 
Muscle Shoals, looked over the pet waif 
of the nation and hugged it to his 
bosom. But the Muscle Shoals that 
Franklin D. Roosevelt now publicly 
fosters is not the anemic fertilizer plant 
of Henry Ford and the farmers. The 
two nitrate plants, inoperative since their 
completion, are forgotten. Instead, 
Roosevelt proposes to lay emphasis upon 
the reclamation of a vast fertile bottom- 
land, and the development of water 
power which will supply 2 million 
horsepower. Power, so he says, will be 
so cheap that thrifty farmers in the 
Tennessee valley will find it cheaper to 
conserve the human energy necessary to 
turn out the lights. 

Roosevelt is going to change naturc 
Engineers in the past have argued that 
the hydroelectric power generated at 
Muscle Shoals will have to be supple- 
mented by steam power plants because 
the uneven water flow provides’ only in 
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termittent clectric But Roose- 
velt argues, why permit water to flow 
only intermittently? To rectify the 
deficiency in nature, he proposes to re- 
forest vast areas of submarginal land 
and thus prevent evaporation, enable the 
soil to absorb the moisture, and thus 
make the flow from the upper valleys 
into the Tennessee River more leisurely 
and more constant. He proposes flood 
control reservoirs. 

Supplementing all this, Mr. Roose- 
velt proposes to divert a part of the 
river into a canal on the north side, 
where locks will lift and lower the boats 
as they paddle through Wilson Lake, 
past Patton Island, down the Tennessee 
River, to the Father of Waters. 

Of course, certain types of pragma- 
tists point out that the additional power 
production planned at Muscle Shoals ts 
not needed, that we certainly do not 
need to add to our available fertile 
land, and that the canal transportation 


powe r 


reached its peak exact 
But these objector 
Mr Roosevelt Ww 
with teeming m 
industrial enter 
tracted there by the cheap 
And as factories abandon t 
there will move with them lar 


cra 
ago 

aside 
valley 
plants and 


of workers whose homes wil! 
by electric power, will be lig 
frigerated, air-conditioned, 

cleaned by cheap power, who 
food cooked on 
whose laundry and food utens 


genecrated 


electric st 


washed by power 
( reck 
To Be Self-Liquidating 

in brief, Mr. Roosevelt hold 
realists the alluring prospects 
project will fill the requirement 
Hoover's mouth-filling word 
self liquidating,” which trans] 
ordinary language means that | 
the huge investment to pay f 
though final costs will run into | 

But that is merely a sop to 
types of realists whose first qu 
every public project is, “Docs 
As a matter of fact Mr. Roos 
cern is not so much whether it 
more with the fact that her 
enterprise ready for intensive 
ment on which 
already been completed, whi 
create jobs immediately for 
workers, and which with an exp 
of $60 millions more will place | 
ation a plant on which Cong: 
already expended well over $1 
employment relief an 
works on the grand scale M 
servative economists, many C: 
men believe are the or 
remedies for times like these 
Powerful Incentives 
possibilities of cheap 
transportation, prevent: 
are powerful incentives 


the basic st 


It 1S 
these 


The 
cheap 
floods, 
to bring about the industrial 
ment of proponents of 
Shoals dream. A survey of army 
neers shows that there are ampl 
serves in the basin; that iron ore 
able for use: that zinc, bauxit 
phates, asphalt, copper, and man 
occur in the area in sufficient qu 
to justify development. So even 
eliminate the heated discussion tl 
centered around the fertilizer 
there is this to be said for Mr. | 
velt’s scheme, that have | 
opportunity to place at work 
diately a large group of workers 
there is a chance that industry, 
and capital interests will be attract 

We are given little hint as 
financing of this scheme. The 
dent-elect says it is “bankable 
spoke of bond issues. We may pr 
it will be done from the seeming 
exhaustible available t 


R.F¢ / 


That body was created 


Af 


which 


we 


rescrvoir 
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Once again The Digest leads in adjusting readership and space 
rates to the new swing of business. This is the way we thought 


things through. balanced the budget. called the turn. 


In 1931, nine months before any other weekly. The Digest cut adver- 


tising rates a full 25 per cent. 

Now in 1933 we lead again by adjusting quantity of circulation 
months in advance. 

Because, keeping circulation up in quantity (as we could) would 
mean stepping it down in quality 

We choose to hold our readership true to type, best by every test 
for buy-ability* 

We give the advertiser all the prestige. all the influence of our 
best-known name for $2400 per page (the 1931 price was $4000). 

Thus, Digest advertisers can maintain their 1932 schedules and 
spend materially less in 1933 

They can reach the best million magazine readers at the lowest 


rate ever quoted. 


TH E LITERARY 


SOUNDING-BOARD OF {WERICA 


FEBRUARY 


\ 


*The Digest goes to the largest maga 
zine grouping of able and active spend 
ers. It has the highest ratio of reader 
living in Class A and Class B home 
employing servants owning automobile 
radios, automatic refrigerators, ete. Digest 
readers ure responsive to printed ile 
manship—they are able to pay they are 
buving now—ask any mail-order adver 
tiser. If you want to buy buyers in 19 


invest in The Digest! 





MOST-FOR-THE-MONEY 


13 Single Columns . $10.400 
13 Double Columns . . 20.800 
13 Black-and-white Pages 41.200 
13 Two-color Pages 19.000 
13 Four-color Pages . . ‘ 16,800 
13 Back Covers (4 colors 58.500 
13 Double Pages (2 colors 78.000 


13 Center Spreads (4 colors) 93,600 


DIGES 


OPINION 
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self -liquidating enterprises and to employment it became conservative, pt of 10.7% for the 12 years 

make loans to railroads and banks. The dent and mindful of public funds inclusive. In 1931, they aver 

R.F.C. went at it with relish, abandon, Well, here is an investment that has In 1932, estimated, they 

nd energy to place its funds at the dis- more chance of being finally repaid than This is the result of a 

posal of banks and railroads, but when most of the other loans thus far ex- trial profits made b 

it came to enterprises that would give tended Bureau of Economic Res 
lished. 

In absolute terms, the net 

ee = . 99 these 71 corporations was $8 

Renovizing in 1929. Be declined by 36% 

by 59% in 1931 7000 1 

Philadelphia’s recovery plan strikes a practical note that eaeer we 28, Se eneee 

- ratio of net earnings to Capit 


would have pleased Poor Richard. to be compared with 3.8% 


another depression year. In ¢ 


\ 


PHILADELPHIA has invented a word and munity chest. A good name for business the 14 years, 1919-1932, w 


5 


thinks it has patented a depression cur¢ is more to be prized than rich charity less than 10° 


Licenses are open to any other city How practical this kind of practicality Variations by industries 
The word ts “renovize.”” The cure will turn out to be depends on how well ing Here are 

would be effected—according to Phila- the pledges are kept—a matter which Foods, 8.397; textiles, 2.5 

delphia’s way of thinking—if enough will be looked into by mopping-up chemicals, 4% ; metals and 1 

cities followed its example by pledging parties—on how far and how fast the ucts including automobiles 

enough of their citizens to “repair, re- renovizing dollar circulates in times like cit; paper and printing, 5.2‘ 

model and restore” their homes or these, and on several other important and lumber, 4.3% deficit; 
laces of business “at today’s bargain factors. In its “Liberty Loan” mood the rubber, 1.90 deficit; spect 

and if the ball of money thus campaign council of business leaders is turing industries, 3.9 

started a-rolling multiplied itself 18 or highly optimist Other cities are The report places the Ford d 
0 times as the theorists say it should. watching 1931 at $50 millions; guess 
In the Quaker City, 7,000 volunteer deficit at $82.5 1 

workers, from all kinds of local organ Ford, the averag 

izations, drilled by the Philadelphia Profits panies become 2.2% t ret 

Association of Sales Managers, have The excellent showing mad 

pledged Philadelphians to do $20 mil- From a 71l-company sample, aver- food products group which 

lions worth of ‘renovizing” in the next age net earnings for 1932 are put bakery products, flour, package 

6 months. Dr. Frank Parker, professor gy 0.6%. canned goods, meat packing, | 

of finance at the University of Pennsyl . the contention of the farmers 

vania, Campaign mentor, quotes recent SEVENTY-ONE manufacturing corpora 1932 drop in agricultural 

Federal Reserve Board studies as au- tions, widely diversified, most of them prices was not passed on to th 

thority for the promise that these $20 with capitalization of about $500,000, but was absorbed as profit by 

millions will equal $400 millions of averaged net income after federal in- millers, bakers, processors and 

gross turnover before they finish turn- come taxes but before fixed debt charges the ‘food industries 

ing over. William A. Law, chairman 

and Horace P. Liversidge, vice-chairman 

of the program, predict that the pledges 

will swing considerably higher befor 

their job ts finished 

Not since the Liberty Loan drives of 

the war days, has staid old Philadelphia 

seen such community spirit and enthusi 

asm,” say the campaign reporters. Ben 

Franklin would have been more inter 

ested to observe how carefully this drive 

is held to the grooves of practicality 

gouged out by Poor Richard. ‘‘Renoviz 

ing’ is to be sold on its merits as a 

good business proposition.” Pledges 

are to be fulfilled by applying to neigh 

borhood contractors and _ dealers 

though architectural, engineering, and 

construction bureaus at campaign head 

quarters will furnish advice, show ‘‘be 

fore-and-after’’ exhibits. This, of 

course, suits the practical-minded Phila 

delphia Federation of the Construction 

Industry which thought up the idea. It 

also suits the temperament of Philadel 

phia. If renovizing on the self-interest 

appeal actually starts money circulating 

replenishes the merchant's till and 

pushes contractors into rehiring, the TOOL KIT CAR—A St. Louis tool dealer brings his store to the customer 

Almanac-readers will be far prouder than drives from job to job and home to home with a complete line of wood and 

they would be of an overflowing com working tools, plumbing and garage supplies. 
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Making New Products New 


The artist with a capital “‘A”’ has given way to the product 
designer who knows his markets, materials, and manu- 
facturing methods and whose value is recordable on the 


cash register. 


THERE 1s evidence that more and morc 
manufacturers are using their idle mo 
ments to work out new products Som«¢ 
of these are being held in the model 
and blueprint stage for a brighter day; 
many, however, are going right out to 
market and bringing home the bacon 

There is evidence, also, of the in 
creasing use of new materials and the 
new methods which they sometimes per 
mit, and of the increasing importance 
at these birthdays of the product engi 
necr and the professional product 
designer 

Application Unlimited 

This stirring about in search of new 
sales to conquer is not limited to any 
special industry. In a day when every 
automobile maker has staff of 
signers and probably an outside con 
sultant, when furnaces are as carefully 
packaged as perfume, the use of design 
has gone far beyond the gift shoppe or 
arts-and-crafts-in-industry stage 

Results of the new openmindedness of 
manufacturers and managers are 
visible on every hand: druggists’ and 
grocers’ shelves are full of redesigned 
packages; automobile dealers’ show 
rooms are decorated streamlined 
new models; hardware stores, depart 
ment stores display stoves, refrigerators 
saucepans, biscuit and similar 
gadgets large and small, made of zinc 
aluminum, or moulded 


his dk 


sales 


with 


cutters, 
stainless steel, 
plastics 
At the exhibition of new products 
and materials sponsored by the National 
Alliance of Art and Industry at the 
Art Center, 65 East 56th St., New York 
shown such diverse things 
Micarta” trays by Westinghouse, and 
the General Electric furnace, both 
already pictured in these pages. Here 
shown for the first time a drapery and 
curtain material of reinforced cello- 
phane, colored and patterned, which 
threatens the future of an old standby, 
glazed chintz 
Logical Simplicity 
There the ‘‘Strate-Line’”’ 
which quite logically uses the structural 


arc as 
oil 


IS 


is lavatory 
brace between the legs at each ‘side for 
a towel rack. There an electrified 
kitchen sink which is to the old white 
enamelled affair what the bar of the 
Exropa is to the old ship's smoking 


Is 


room 

Likewise shown, are examples of what 
can be done with zinc die-casting and 
colored aluminum and the new paper- 
thin copper which ts not rolled out but 
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pecled off clectrolytic cylinders in con- 
tinuous sheets. Monel metal and stain- 
less steel demonstrate that they can be 
used for etched decorative panels as well 
as cooking utensils and carving knives 
The moulded plastics display their ver 
satility, ranging from door panels to 
door knobs, from radio cases to cosmetic 
jars and Pullman dome lights 

It is an exhibition of accomplishment, 
a demonstration of what is being done 
by the modern-materials-minded de- 
signer. 

No one speaks of “Accounting in In 
dustry,”” but even in these comparatively 
enlightened days there are those who 
still call it ‘Art in Industry,”” spell it 
with a capital “‘A,”’ and surround it 
with a Madison Avenue gallery back 
ground. Nevertheless, the old order ts 
passing; the playboys of the arts, whose 
temperament and fat fees have fright 
ened away many a manufacturer, are 
being displaced by less esoteric and mor« 
sales-minded professionals who actually 
visit out-of-town factories, work with 
the engineers, learn the limitations of 
their mediums, and then contribute 
ideas with a monetary meaning 

The Professional Touch 

The work of Dreyfuss, Sakier, Jensen, 
Teague, Sinel, Guild, Switzer, for in 
stance, has proved itself in the only 
language which sales managers speak 
Very often, it amounts to more than a 
matter of appearance. An example 

Last year’s prize-winning scale, de 
signed by Van Doren and Rideout, for 
Toledo, was built on the premise that a 
lady’s weight was her own business, so 
a small illuminated dial shielded by a 
hood kept private what used to be pro 
claimed to the world by a foot-long 
pointer. The first year’s sales (figures 
have just come in) equalled the sales 
for the last 10 years of the old type! 
More than that, a constructive sugges 
tion of the designers may be used in 
other Toledo by placing the 
twin pendulums with their arcs of 
swing overlapping, they don’t need as 
much room as in the traditional position 
swings, which permits 


SC ales: 


with opposite 
smaller cases. 

In another instance, a spray gun was 
redesigned completely to gain better bal 
ance; non-slip corrugations on the grip 
were simplified to make them easier to 
clean. Traditional practice places the 
? up front, making the gun 
muzzle heavy,” tiring to the worker 
as redesigned, one hose is located at the 


hoses 


The Busir 
DESIGN FOR PROFIT—This ; 
winning Toledo Scale design tu 
out to be a sales-winning desi: 
well; in its first year, it outsold » 


models 10 to 1, 


provided, in 


tion, an engineering improvem: 


muzzle, the other comes in throug 


handle. 


In many such w 


ays the 


designer (some don't like to be 


“artists,”’ think it’s bz 
proving his worth. 


cessor of boom 


day é. 


ad for busin 
Unlike his 


whose 


pr 


blanche’’ sometimes turned out to 


blank check, and who 


ings and models frequently turn: 


se handsom 


to be impossible from engincering 
ptoduction standpoints, the merch 
maker of these hard days is sensil 


the matter of fees a 
Some of them work 


nd sleeper 
on a flat 


1 


] 
I 


retainer basis, others take a small 
centage of sales, some combine th« 


Most of them, howev 


er, have an 


standing of materials and manutfact 
methods, are willing, even anxior 
work out their problems with the 
who will have to put the products 

They bring a fresh viewpoint, 


centrated consumer 


attitude inv: 


il 


to engineers engrossed in product 
problems. And they are learning th 
design a successful bathtub, it ts s 
times necessary to be a good plumb 


well as a good artist. 
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the Mussolini Plan = Kdwin Fisher is a young 

Italy has a se gl setae reconstruc: | - . . é 

‘on program. Another unit is | ] M \ s 

ween fanetiening. It affects all in- merc rant Oli 0h nN {7 eel 

dustry. Textiles come next. 

How the Equitable “Case Method” 

is both shrewd and capable. H« helped to solve one of his problems 

traly like a great company. There willinterest merchants and business 
there is capital there is the | men everywhere 


gement whose duty it is to coord! 


WH ver else Benito Mussolini may 
, 


Edwin Fisher was making progress i] 


the functions of these 2 elements 


7 


first business venture was working 0 
well as he had hoped. His foot se 


firmly planted on the first rung of 


lini is the management 
en Mussolini took over Italy, he 


' d he should have a pl in projected 


With the ; : y : ladder of success. lle felt confident, 


into the future 


council of technicians not exactly secure, 


rk to build the plan. Labor was in He realized that he was not in busi 


to cooperate So was capita for himself, strictly 
which Mussolini placed before the } himself and family. Wh 
was a coordinated, rational eco of them and the business 

life for Italy should hraapopre nto hu 
Tracing Progress - thought came to him rep 
Manifestations of progress are an The none day aun | (| Lit ible agent 
wnaced from time to time, usually with 


ince needs by the “Case Method 


hor the pris ile ve of analvzu r his life 





fantare A year ago Italy's mer 
t marine was merged into onc great . 
is the program that 
he country’s not-too-virile tron and A “clean up fun 

to get to loan at the bank, pro 


under central control A little 





industry was requirc 
her in a central trade association to | the business and meet 

t the industry. Then a ministerial A regular monthly in 

ission set to work to ferret out th« _ | wife and children, to enabl 


1 


k members, make a plan for recor on” without having to m: 
zation. A little later banks, whicl sale” of the busines 
holding the bulk of the shares of \ plan for his own retirement. 7] 
| 


' sa t , to tam . 
n industry (a Continental custom) same plan which would protect his { 


relieved of these shares which 


would provide Fisher himself with a lift 
as depressed as much as they are 


long income if he lived to retirement ; 


here They went over to a gov : 
- All this protection and old age security 


ent-controlled Liquidation Institute 
t did for them what the R.F.C. is try 
¢ to do in the United States, only it 
further 
He Shows His Hand financial problem 
Last week there was an announcement! .. . ITAB 
an . . The Fisher case is merely an illustration 
he latest plan of Mussolini. In the | : se 
Ch of the Equitable method of fitting life 
ibinet shakeup a few months ago,| . 
a lini ; , : < insurance to individual needs. Your age, 
lussolinit reserved for himself the post | ; 
your income, business and family obli- 


Minister of Corporations. Later that | sutlens, and many ether fectees exe LIFE ASSURANCE 


istry announced a definite policy of | 
. ’ taken into account—and then an effec- 


sing financial relief to industries tive, economical program is developed. SECURITY = PEACE OF MIND 
ich the government had found un 


a | | Soleil -aa4 


the Italian government pro 


involves an outlay of only $10 a weel 
Let an Equitable agent apply which is deducted from the earnings of 


the Case Method to your the business without hardship. 


FAIR ~— JUST 





is its policy of relief for the efh- | ; MUTUAL — COOPERATIVE 
but depression-troubled, indus- 


They are to be aided by a newly- 
ished Reconstruction Institute. A 
million bond issue was floated | 
hin Italy a week or more ago. With | 
proceeds the government will finance | 
newest part of its long-term plan 
lits will be advanced to worthy in- 
s. Necessary, but now-inefficient 
ts will be reorganized. Wholly un- | 
mic units will be liquidated. New 
tries will not be allowed to start 
nless there is a clearly established | 
for them. 


iculture and shipping were the 
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Thomas I. Parkinson, President. 393 Seventh Ave., New York, N. ¥ 


I am interested in your “Case Method” of adapting life insurance to specific ne 
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first branches to be set straight under 
the Mussolini plan. Textiles are next 
with iron and steel and automobiles to 
follow shortly 


[The Mussolini plan works effectively 
only under a dictatorship. It’s getting 
i long-term trial in Italy Results are 


worth following 


Cuban Intervention 


Roosevelt sent private investigators to Cuba and if their 
reports tallied with State Department information, no one 
would be particularly surprised to see Machado deposed, 


under the Platt amendment. 


W ASHINGTON—President-clect Roos« 
velt has had 4 personal representatives 
making investigations in Cuba in the 
last few months, according to informa 
tion here. Two of them were college 
professors. 

Members of the local revolutionary 
Junta insist that Roosevelt wants the 
tacts about the Machado régime. They 
predict that shortly after inauguration, 
Roosevelt, exercising the Platt amend- 
ment power, will direct Machado to get 
out, will name some outstanding Cuban 
not now in politics as provisional prest- 
dent, and will lay the groundwork for 
anew deal 

What No Lottery? 

Fernando Ortiz, who seems to be the 
dean and head of the Junta here, has 
some revolutionary ideas which may get 
the evangelical churches all worked up 
it they get any publicity. For one thing 
he wants the new government of Cuba 
to ban the famous lottery! The churches 
strongly for that on moral 
the effect the 


would b« 
grounds—because of on 
Cuban people. 

Ortiz is against the lottery on moral 
grounds also, but more emphatically be 
cause of the effect on the politicians in 
He says the graft from the lot 
tery has been paying the president 
$300,000 a month, aside from all the 
other concessions in connection with it 
which the President of Cuba can dish 
out to members of Congress and other 
supporters. With the depression, this 
amount is reduced rather sharply, he 
says, but it is still pretty big 

Hungry Mules 

He hopes also the new government 
will be morally dissuaded by the Roose- 
velt administration from spending so 
much money on the army. At present 
the army budget is about $10 millions, 
or nearly one-fourth the total budget, 
and this does not include liberal ‘Christ 
mas presents’’ to army ofticers, which in 
the case of colonels, he says, runs up to 
about $25,000 each. He also complains 
that the army mules eat too much. It 
takes 22¢ a day to nourish them, as 
against S¢ for civilian mules. He even 
doubts that the number of mules is 
really accurate. 

Resignation 


pow r 


recently of Orestes 


99 
- > 


Garcia, a rather popular young attaché 
at the embassy, with a letter accusing the 
Machado régime of all sorts of murders 
and outrages, stirred the thing up in 
Washington. 

At the State Department they admit, 
though in whispers, of course, that 
affairs are pretty terrible. They say if 
Roosevelt really has some advisers 
snooping down there, and they are able 
to find out as much as the State Depart 
ment knows, Roosevelt will be strongly 
moved to do something. They say the 
same thing at the Pan-American—in 
even lower whispers, though they had 
hoped that Orestes Ferrara, present 
Secretary of State and late ambassador 
here, would be able to straighten things 
out. Ferrara is not only very able, but, 
having been born in Italy, and there- 
fore being ineligible to the presidency, 
Machado trusts him as he does no other 
Cuban 


WAR BASE? 


Actually it may be that, as th 
gators all seem to be economist 
velt is anxious to find out if 
can be done about the sugar s 
Not only is there $14 billions 
ican money invested in Cuban s 
hundreds of millions additional 
prises dependent upon the pros 
sugar 

Furthermore, Cuba has cut it 
from the United States due to 
depression, which started sev 
before ours. This cut in pur 
only includes automobiles, n 
and clothing, which would bc 
but also farm products, part 
chickens, eggs, meat, flour, and 


Gold Boom 


London, Johannesburg. 
wild on gold mine shares. 


Poronto 


THERE'S a boom in gold min 
A report from Johannesburg 
Africa, the stock exchang 
is experiencing its biggest boo 
1895. Stock brokers are workin 
and night to keep up with the 
London went wild on Saturday 
i. After a wild morning of tr 
the Exchange closed as usual at 
Hundreds of brokers immediat 
journed to the strect and started tl 
gest strect market the London fi 
district has ever Throg 
Street was jammed with excited b 
Clerks from windo 


says 


secn 


leaned ommce 


{ 


General Sanchez Cerro (right), President of Peru, with his Mir 


ister of Marine and Aviation (behind the ladder) inspects Las Palmas militar 
airdrome whence fighting planes may fly for Leticia if the territorial dispute wi! 
Colombia at that point develops into another South American border war. 
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crs and Y rotations At times 
was so great that business had 
spended until quict Was restored 


ronto, activity on the Standard 
Market was greater than in § 
New high-speed tickers 


capacity Gold shares held the 


were 


New Gold Rush 
hannesburg, there is a new rush 
cold fields 
ring cars are leaving every day 
lipment and 
swamped 


Trucks, motorcycles, 


with household eq 

Local 
rders for new mining equipment 
work 


supplic >» are 


{ mines which now will 
glected low-grad¢ 
Kenya Colony, where new 
en found, gold is being 
banks in buckets 
mining men and 
from New 


Ontario 


ores 





1 Toronto, 17 

ists, many of them 

oronto k have set out to tour the 

The new boom has 
' 


Ontario 


nines 


est in the larye 


rest in gold mines has been 1 
g ever since some of the big coun 
went off standard, vit 
placed a premium on gold. When 


Africa, greatest gold producer 


e3 
the void 


ed the gold standard, the boom 
nm. Australia reports new interest 
he gold regions. Canada has seen 
a prospecting part set out fre 


And Russia 


st 20 big survey groups prospecting 
. : ‘ : i 


is known to have 


ria 


Half or Nothing 


London announces the list of im- 
which must contain 50% 
Empire material or pay a duty. 


ports 


IN, Or an automobile, or a radio is 
longer “British” if only the finishing 
hes have been put on it in 
t of the British Empire 

hen Canada, and Australia, and 
th Africa, and India agreed with 
fon last summer to go in for a 
y of trade privileges for members 
the family, the question arose as to 
t constituted an Empire” product 
from the United States, 
manufacturing a 


some 


facturers 


example, were 


mum of 50% of a lot of products | 


Canada because the 

nded that at least that much of the 

rial and labor be if the 
uct Was to esc ape an import tax 

Britishers in the United Kingdom 

more liberal. They held that a 

t need be only 25% Empire- 

in order to under the 

preference 

lacturers§ are 


domestic” 


come in 
More 
reported to have 
this 
and _ hired 
do the last 


up to Canada as soon as 
ement made 


n which they could 


was 
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Canadians de-| 


“CHEAP 


LAMPS 


ARE FAR TOO 
EXPENSIVE” 


says the Bord 


“ANY organization using 
A large numbers of lamps 
should be careful in making 
lamp purchases. Testing labo- 
find that 
standard quality 
10°; to 40°% more light for the 
current consumed than is ob 
tained from lamps that do not 
bear the brand of a dependable 


ratories lamps of 


from 


give 


manufacturer. Lamps that cost 
a few pennies less when they 
are bought are apt to waste 


current for which dollars must 


en Company 


be paid. Quick blackening is a 
common fault of poorly made 
lamps.” 

The true cost of light 
cost of the lamp plus the 
of the current it 


Lamps that waste current make 


Is the 
cost 


consumes. 


vou pay an extra price for light. 
You take no chances when you 
buy Edison Mazpa Lamps 
These lamps, made in the 
U.S. A., give you all the light 
you pay for. Look for this mark 


(} on the bulbs. 


~ 


EDISON MAZDA LAMPS 


phAZ04 





THIS MARK 


ASSURES GOOD LIGHT AT LOW COST 





than 150) 


00 was? 





25% of their manufacturing in order to 
hold their markets in the British Isles 

Last week, London, pushed by the 
dominions, agreed to increase this con- 
tent to 50% on a specified list of items. 
Included are pottery, glass, metal fur- 
niture, hollow-ware, iron and steel bath- 
tubs, metal door and window frames, 


stoves, grates and ranges, brass and 


copper screws, cutlery, locks, needles, 
scientific instruments, photographic 
paper, clectrical goods, machinery, 
twine, aircraft, bicycles, brooms and 
brushes, toilet articles, arms and ammu- 
nition, buttons and fasteners, belting, 
sport goods, toys, pens, combs, musical 
instruments, clocks, paints, footwear, 
cellulose wrapping, and locomotives. 


Australia Stages a Comeback 


The Premiers of the 6 states in the Commonwealth made 
a plan in 1931, carried it out, put Australia on its feet. 
Every day brings new evidence that the plan is sound. 


RECOVERY is reported in the south 
Pacific. Australia, one of the first great 
trading nations which stared bankruptcy 
in the tace only 2 years ago, has wound 
up the year with a genuine burst of 
enthusiasm. 

From sprawling Canberra, national 
capital, has come a string of hopetul 
reports in recent weeks. The national 
budget is balanced (due, admittedly, to 
the absence of war debts payments). 
Bank deposits, after dropping steadily 
from 1929 to the spring of 1931, have 
been increasing slowly for 20 months. 
Gold output, which totaled only 458 
thousand ounces in 1928, probably ex- 
ceeded 700 thousand in 1932. Pig iron 
production in the closing months of 
1932 was running almost double the 
output in the same period in 1931. A 
record quantity of wool (Australia pro 
duces about 25% of the world’s supply) 
was shipped in the last half of 1932 at 
an average price of 8.4 pence a pound. 
The price in 1931 was 8.2 pence. 

Export Volume Up 

Exports last year failed to yield as 
great a return financially as they did in 
1931, but the volume shipped abroad 
increased about one-third. This was in 
fact made possible by depreciating the 
Australian pound below the British 
pound sterling. More than 18 million 
dozen eggs were sold abroad in the last 
half of the year, compared with less 
than 10 million dozens in all of 1931. 
Exports of egg pulp jumped from 735,- 
280 Ib. in 1931 to 19 million Ibs. in 
1932. Mutton, lamb, and rabbit ship- 
ments increased. 

There were additional reports from 
London to boost the cause of the Aus- 
tralians. Late in November the £12- 
million, 539 New South Wales loan 
was successfully converted into a 34%, 
5-year Commonwealth of Australia issue 
which sold at 974. Australian bonds are 
again quoted rear par. 

At home, the conversion of the do- 
mestic debt was successful, made pos- 
sible an annual saving of about £74 mil- 
lions in interest. On the home market, 


24 


Australian Consols advanced from a low 
of £79 in the summer of 1931, to ap- 
proximate parity a year later. 

The turn of the tide of depression 
got its start in Australia in May, 1931, 
at the Conference of Premiers. Each of 
the 6 states was represented. Purpose 
was to formulate a plan which would 
put Australia on its feet again. After 
2 weeks of discussion, the conference 
announced its proposals in the so-called 
Premiers’ Plan.” It contained only 5 
points, but by carrying it out, Australia 
has pulled itself out of the red. The 
plan, summarized: 

(1) A reductiédn of 20% in all ad 
justable government expenditure, com- 
pared with the year ending June 30, 
1930, including all emoluments, wages, 
salaries, and pensions paid by the gov- 
ernments. 

(2) Conversion of the internal debts 
of the governments on the basis of a 
224% reduction of interest ; 

(3) The securing of additional reve- 
nue by taxation, both Commonwealth 
and state; 

(4) A reduction .of bank and savings 
bank rates of interest on deposits and 
advances; 

(5) Mortgage relief. 

Australian politicians responsible for 
the drastic plan were aware of difficulties 
with the opposition. They knew, too, 
that action must be prompt. When the 
Plan was fully organized, leaders of the 
Opposition were “urged” to come to the 
conference, vote their support. 

Prompt Action 

There was no delay in putting the 
plan into effect. Each governor went to 
his home state and started to work, 
The national Premier returned to Can- 
berra and got busy. When they as- 
sembled again in September for a 
check-up, there were accomplishments to 
report. Interest rates had been cut 1%, 
later another 49%. Interest on the inter- 
nal debt was cut the required 223%. 
Special relief for mortgaged farmers 
was planned in the various states. 

On Jan. 26, Australians everywhere 


DR. FRICK—The former Mini 
the Interior of Thuringia and 
Hitlerite Minister « 
Interior in the Hitler cabinet. 


who is 


celebrated Australia Day—birt! 
their Commonwealth. In New 
capable Mr. D. M. Dow, Official 
tary for Australia in U. S. A., sp 
before the British Luncheon 
pointed out ‘without impertinen: 
the United States might accomplis! 
a Governors’ Plan what Austral 
accomplished with the Premiers 
How Each Is Affected 

To the bondholder the plan 
a reduction of interest by 223°; 
it safeguards the capital of the inv 

For the government employee t! 
involved a reduction which, wit 
ductions already effected, represent 
average of 209%, but it makes his 
tion, and his future pay, much 
secure. 

To the war pensioner, the 
means a reduction of 20%, but 
moves the danger of any sudden 
page, and provides security for 
payments. 

For all of these a large part o 
reduction is counterbalanced by th 
in prices, and in the cost of living 

To the unemployed, the plat 
vides for a restoration of employ 
and in the meantime makes more s 
the continuation of relief. 

What this distribution of the sa 
has accomplished in Australia ts 
dent in the quotations on Aust! 
bonds in New York and Londo: 
the budget reports from Canbert 
the new outlook of the Australians 
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Business Abroad 


(he world is worried over Ge 


rman elections, unbalanced 


French budget, Japan’s expanding military preparations, 
tense situation in the Adriatic, the Canadian dollar, par- 
tially concealed Cuban revolt. Significant moves in Eng- 
land and Italy to force industrial rationalization. 


Europe 

iN NEws 

is thoroughly 
tagonisms already displayed in 
tion campaign which promises 

of the most momentous in 
y's republican history. Uncer- 
bound to prevail until Mar. 5. 
pe is watching every develop 


BUREAU (Cable) 
upset by the 


tently. 
is not deceived by the 
hich the Daladicr government 
the Chamber this week. It does 
nce. It is a frank admission on 
of the French that it is going to 
ssary, and it may be 
current budget problem in this 
Other countries follow the 
e. Even with a 50©7 reduction in 
sagreeable economies which previ 


newcs 


WISC to 


may 


ince Ministers felt necessary, the 
budget 1S scarcely expected to 
e Chamber without further drastic 
tions. And all the time French 
is slipping 
s in Italy and in Britain to con 
financial credit to industry on 
rationalization portentous. 
th countries it means larger con- 
industry by government. In both, 
bring greater socialization. In 
was to be expected. In England, 
Italian industry 


are 


reora surprisc 


NICGEST BUNKER 


( mbus Quay at Bremen. 
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Germany’s largest transatlantic 
Eight giant tanks have a capacity of 6,000 cubic meters each. 


has been working into the plan for 
than 2 years. Only a f 
British industry have felt 


until quite recently 


. . 7 
Great Britain 
Britain plans to push. industrial 
rationalization. with government 
backmg. Pomp mark. opening of 
trade negotiations with the Argen- 
tine. Shipbuilding pickup is gen- 
uine. Gold share boom continues. 
LONDON (Cable)—Commercial London 
royal this 


with 


watched pageantry one day 
week more than usual interest 


The Prince of Wales, wearing the tow 
ing the Welsh 


whisked through the streets carly one 


busby of Guards, was 


morning to mect the Argentine trad 
commission when it arrived from Buenos 
Aires. A band at the station played th 
Argentine national anthem Troops 


presented arms Two long rows of 
silk-hatted diplomats greeted the Argen 
tine vice president who headed the dek 
Then the party rode away in 
an open carriage with an of 
Horse Guards. Ofhcial receptions are 
already under way 

Particular attaches to th 


Of all Britain's pon Empire cus 


gation 
escort 


significance 


Visit 


liners—Bremen and Europa 


lareer and large 


en South Atri 


ning to | ou 


tities of gold. WI 


gold 


ing 


over 1 proportion 
When tl 
speculators will 
tion felt on the 


Che 
explained by 


boon 


recent 


all 
i] Line 
until ilding 


November ind 


new rr 
menced in 
26, the 
booked 


vessels 20 P 


by British 


shipyards 


isscenvcr 


irgo v« 


small passenger vessels 
| 


icrs, trawlers, tugs, ¥ nbo 


coast 


riny 


work 


to 


following orders had 


( 


SSCIS 


crs 


beer 


if 


it (Bru 


refuel at Europe's biggest bunker station on 
Here's the Bremen taking on 





ish) 1; naval 
sloops (foreign) 2. AS a 
these orders it 1s probable that the fig 
ures for new tonnage commenced in 
British yards for the March quarter will 
exceed the tonnage commenced during 
the whole of 1932. 
Nothing during the week is of greater 
than the (so far) 
announcement of an organization to 
provide intermediate for indus- 
trial research. Joint stock and merchant 
banks, under the supervision of the 
Bank of England operating through its 
subsidiary Bankers Industrial Develop- 
ment Co., will make loans to industry 
secking more than an ordinary bank 
loan but yet not able to secure adequate 
long-term financing. There is a very 
definite implication in the first an- 
nouncements that the government and 
the Bank of England are planning to 
go a long way in pressing rationaliza- 
tion on ultra-conservative industrialists 
with the idea of preparing the coun- 
try’s industry for a post-depression in- 
dustrial boom in which competitors 
may well have the advantage over the 
British unless they reorganize their in- 
There is a striking similarity 
between the British plan and the rc 
cently announced Mussolini program 


(foreign) 1 
result of 


destroyer 


significance vague 


loans 


dustries 


‘ 
Germany 
Business is upset by the political 
situation which is as serious as it 
has been in many years. Outcome 
of the Mar. 5 elections  all- 
important. 

BERLIN (Cahle)—The situation in Ger- 
grave. Business, which was 
progressing nicely until the 
crisis, is not yet badly upset but as the 
future grows more uncertain, the 
look darkens. The results of the Mar. 5 
clections will bring the first important 
indication of what is ahead for Ger- 
many. 

Beginning the night of the great Nazi 
torchlight before old von 
Hindenburg’s palace in celebration of 
the Hitler triumph, there has been a 
continuous string of political murders 
It is a bad omen of what can be ex- 
pected, not only in the interval before 
Mar. 5, but in the period following. If 
Hitler and his Nazis, and Hugenburg 
and his Nationalists, can force a major 
ity in the elections, the outlook will be 
much better than if Hitler 
If he is in power, it will be only with 
the support of Hugenburg and _ the 
small following of von Papen and the 
Junkers He« not be go 
far with radical these 
men around him. 

If Hitler fails to secure a parlia 
mentary majority and Hindenburg 
refuses to let him Reich 


many is 
cabinet 


out 


parade 


is defeated 


will able to 


reforms with 


von 


' 
dissolve the 


26 


ie 


iN IKHREM 


GEIST VORWARTS 
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— nf fe 
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UNCOMPROMISING ENEMIES 


When 


ARBEIT s#ROT 
orbs 
J. FREIHEIT 


Pur apron Pp 


Hitler made Reich C! 


was 


20.000 of his followers demonstrated before the headquarters of their 


political enemies—the Communists. 
quarters building in Berlin 


in 1916, of Germany's Communist 


stag and rule 


under presidential author 
ity, there is a possibility that the Hith 
ites will refuse to obey and will attempt 
to force their will upon Germany 
Whether he there 1s 
bound to be a continuous scries of 
clashes between the Hitlerites and the 
Communists, They are bitter enc 
Hitler, in openly fighting them, 
probably succeed in covering up his in 
imMparen 


wins or loses 


mics 
will 
ability to carry out many 
promises. 
When Hitler 
over a nationwide 
caught public interest with his 
i years and then pass judgment on us.” 
But nothing followed but empty words 
i-year plan 


I 
his 


opened campaign 
radio hookup, he 


his 


Give us 


There was no plan A 
can’t be made in 4 
defense. Only promiscs 
agriculture (both Hitler and Hugenburg 
favor self-suthciency for Ger 
many and no doubt further 
tariffs on agricultural imports), and to 
absorb the industrially unemployed 
No Hitler Program 

Informed Berlin has speculated over 
the opening days of the campaign. The 
lack of a formula may be psychological 
on Hitler's part. He has promised much 
knows he 


lavs.”” was 
were to aid 
cconomic 


will foster 


cannot carry out, 
minority in 
to let 


con 


which he 
particularly since he ts in a 
the cabinet. It may be as 
down 


well 
The 


hand, are 


his followers easily 


servatives reas 
] 


sured by these first mild campaign talks 


on the other 


party. 


Pictured with Lenin on the Commu 


are Karl Liebknecht and Rosa 


Luxemburg 
Both were murdered later 


tri 


is no unusual alarm on the 
standstill’ creditors who 
Berlin. It is true 


not long 


ing in 
burg told the press 
interest reduction on Germat 
debt but H 
alone is in control no 
Hitler 1s 

Momentous Election 
the elect 


Was necessary, 


The 
have a tremendous bearing on t 
of Europe If Hitler stands 
ceeds in bringing about 
with Mussolini 1n_ Italy 
openly admires), it will ups 


outcome ol 


pean political applecart Th 
toward Germany 


of France 

been almost cooperative at ti 
last 12 months, will become 
Central Europe 
become 
will be a 


Situation in 
Balkans will 
gerous. There 
markation of pro-French 
German-Italian interest 

All these uncertainties are 
German business this week. 
activity is declining well beyor 
sible seasonal lull. Coal and 
suffered especially. Textiles 
plaining bitterly of British and 
competition. 

The outlook is far less brig 


> 


much 


was up to. weeks ago It 
after Mar. 5 


more than mark time un 
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France 

France openly gives up attempt to 
balance the budget. Even with 
large economy concessions, new 
budget is not likely to be accepted. 
Business is slumping; unemploy- 
ment at new high. 

W sreless) —France this 
third attempt at a 1933 budget 
t important feature of this latest 
is that it makes no pretense at 


inte 
* 
va 
| f 

USTs Hae 


PaRIS viewed 


attempt 
a real balance. 

When Ministers Bonnet and Lam- 
oureux finished their labors, they had a 
budget based on a suggestion from Leon 
Blum, Socialist leader. It didn’t really 
balance, and it cut in half the plans for 
economy which their predecessors had 
felt would be a necessity. Their whole 
effort is to get a budget passed by the 
Chamber. The way to do this, they 
knew, was to relieve taxpayers as much 
as possible and, above all, to let the 
civil servants out as easily as possible on 
salary economies. 

Few Salary Cuts 
Outstanding in the economy adjust- 
ents in this latest proposed budget 
ich goes before the Deputies at once 

lack of consumption taxes, the 
to cut salaries of government 
es except when they exceed 
francs (this is only $800) a 

lack of cuts on pensions ex- 
here they are obviously abusive. 
t that the income exemption on 
nent salaries in from 
francs to 20,000 francs is sig- 

And even over this new total, 

« is graded from 1%, up to 10% 

n only the largest salaries 

object of the present budget pro- 
seems to be to create an atmos- 
of confidence in public credit. 
ll enable the government to 
on reasonable terms, will re- 
the prestige of treasury bonds, 
elp pave the way for a consolida- 
f the increasingly unwieldy French 

g debt. 

rmed opinion in Paris expects 
the budget, despite all its curtail- 

will not meet the demands of 
vil servants and rentiers and that 

need to be further emasculated 
it can be passed. Meanwhile, 
neertainty is having a distinctly 
orable influence on and 


lustry 


Taisc d 


Wi 


business 


French Colonial Conference 
siderable interest was stirred dur- 
week by the announcement that 
tr Daladier had decided to call a 
nce of representatives of the 
olomes with the hépe of stimu- 
trade, It is his plan, especially, 
nd dispose of the one million 
of excess French wheat which 
ssing domestic prices. So far 
tion of a miniature Federal Farm 
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Board authorized 
million francs in 
who are willing to hold their stocks 
of wheat till next season has had littl 
influence. 

The hoped for January recovery in 
the iron and steel, and coal industries 
was not realized, and textiles are barely 
holding the ground recently 
Unemployment is up, for the 
weck having established a 


’ rn ; 
iO spena u} 


advances to 


farmers 


gained 
second 
consccutivc 


new record for the country 


>. . 
. 
Latin America 
Social urrest acute in Cuba and 
Argentina. Brazilian demand for 
imports better. Mexican ‘progress 
continues. 
Cuba, the 
upset in 


unrest in 
government 


GROWING social 
possibility of a 
Uruguay, inability to settle the Peru- 
Colombia controversy despite interna- 
tional intervention, and the farmers’ 
strike in Argentina were features of the 
reports from Latin America this weck 

What is going to happen in Cuba 
cannot yet be foreseen (page 22). In 
Uruguay, the report that the President 
will rc sign has led to all sorts of rumors 
concerning a governmental upset, but 
most of them are attributed abroad to 
unrest because of the depression. The 
country has been affected by the con 
tinued low prices for cattle and meat 
and not even the increased demand for 
wool and firmer prices in January have 
been able to this, Stocks 
in practically all lines of merchandise 
are low but importers are unable to re 
plenish them because of foreign ex 
change difficultics and the inability to 
obtain credit 

No definite settlement been 
reached over the Leticia boundary dis 
pute and there were fresh reports dur 
ing the week that Peru and Colombia 
would commence fighting soon 

Japan Buys Meat 

Farmers in the Argentine continued 
plans for their strike this weck In 
Buenos Aires, the announcement 
made that $4} millions have 
been appropriated for the government's 
vast program of road building. Also, 
the rumor that the Japanese had bought 
one of the large, unused packing plants 
near the city was denied. It is said to 
be truce, however, that heavy Japanese 
orders canned meat were respon 
sible for the reopening of 2 other 
plants. Workers are busy in day and 
night shifts at a time when the packing 
business was dullest in many years 

In Brazil, import lines are showing 
greater activity and foreign exchange 
continues to be relatively plentiful for 
coverage of current shipments. De- 
mand is expanding for automobiles, 
electrical equipment, tires, rubber belt- 


countcract 


has 


was 


ilready 


for 


ing, and drug supplics. Import 
ind stecl products have held 
the most part American line 
unable to 
prices and 


for 
been 
European 
tages 
Current 


compctc¢ with 


exchang 


news from Ecuador ts d 
Ameri 


shipments except wl 


couraging and most iN exporter 
are delaying 
payment ts provided in advance 

News from Mexico continues to 
favorable The slight weakening 
exchange in recent weeks is attribut 
from thre 
time when Mexican 
to the north are low Also 
havi 


to increased 
United States at a 


import ition 


rl | 
WOTK 


Spee ilative operations 


against the peso 
Credit 


7 
consideral 


Easier credit 
nent trade hav 


conditions vary 
in various lines of trade 
terms in the office equipt 
been responsiblc for increased sales, th 
government being the largest purchase: 
Automotive although 
basis, are better than a ago and 
dealers are more confident, There 1 
very little instalment selling except | 
household devices 


Building construction ts 


sales, on a cas! 


yoar 


electric and = oth 
equipment 
fairly steady 

In the governmental reorganization in 
Mexico at the beginning of the year 
loreign commerce bureau 
lished and a new tourist department ha 
been sct up to undertake to publiciz 
Mexico's attractions 


Wis ¢ 


Far East 


Industrial boom continues in 
Japan. Chinese industry fairly 
active. Revived demand for silver 
in India. 


industrial boom in Japan is still 


outstanding news in the Far East. Hom« 
industries are busy on military orders 
new projects in Manchukuo. Be 

the rail construction p 
(Bil Jan25'33), the South Manchuria 
Electric Co., subsidiary of the Sout! 
Manchuria Railway, ts planning to build 
: Manchukuo 
There will be 8 cigarette factorics 
and the old Chinese Mukden Arsenal 
has been taken over by a Japanese firm 
and will be reorganized and prepared 
for larger output 

In China, industries arc 


THI 


and 


sides rogram 


3 new electric plants in 


new 


fairly active 
The prevailing low rate of silver ex 
change is encouraging increased indus 
trial growth. Foreign branch plants ar 
expanding under this stimulus 

A new demand for has aj 
peared in India in recent weeks. This 
is the first 1 good many 
years of a striking pickup in the demand 
for the metal. Gold is still flowing out 
of the country, the total since Britain 
went off the gold standard having 
reached $300 millions 


silver 


evidence in 








The Figures of the Week 


January construction gained over December through 


the support of public projects. 


Steel recovered from 


the December low, and bids fair to maintain its recent 


level. 


Coal production declined, thus depressing car- 


loadings. Electric power continues downward; currency 


circulation upward, 


lo those who look with disfavor upon 
the growing expenditure of govern- 
ments, federal, state and local, the Jan 
uary construction appear 
a source of additional aggravation; but 
to the data 
merely for signs of gains, whatever the 
the past 
largely received with cheer 

otal awards for the opening month 
of 1933 aggregated $83.4 millions, ex 
cecding December for the first time 
1930 when the depression had 


records must 


those who scan current 


source, month’s contracts are 


Since 
taken only the first shearing 
and speculators 

with the preceding month, 
amounted to 2.607, and on a daily 
to allow for January being one bus 
day shorter than December, th 

is 6.7% Contrasted with a year 
1.7¢ urred, but this ts so 


1 
Ot stock 


holders ( ompared 
the gain 
basis 
Incss 
gain 
ago. 


i loss of o oO 


slight that the favorable impression is 
not marred. 

Two groups account for the month’s 
foremost, the volume of pub 
millions 


showing 
lic works amounting to $42.7 
and secondly, non-residential awards of 
$28.7 millions. In both the 
heavy influence of public support. Pub- 
lic works and utility construction was 
only 1.56 smaller than December, but 
over 77% larger than the $24.1 mil- 
Fully a quarter 
month’s awards fell in the New 
where the federal 


construction of a 


are scen 


lions awarded last year 
of the 
Orleans 
government aided th 
railroad bridge 
Buildings of a non-residential char- 
acter exceeded the December volume by 
15 and fell only 
More than a third of 
he metropolitan 


territory, 


more than 13.6% 


under a year ago 


this volume arose in th 


New York area 
court house is to be erect 
Residential building 
the notorious lage 
the spreading demand for 
est rates on mortgage mo 


wher 


course, 


by reductions on deposits 
and commercial banks sh 
way for some revival from t 
, Awards 
790; | 


ing low levels 


$12 millions were 
December volume, which 
under $13 millions. On 
the decline but 4% ( 
with a year ago is still distress 


ing a drop of over 56% 


IS 


spite of the tremendous shr 
has taken place every year 
Steel Turns Upward 
January steel reports confit 
ward tendency of productio: 
weekly forecast. I 
tonnage release of the Ar 
and Steel Institute places 
17.8¢¢ of capacity compar 
in December and 26% a year 
October and November of 
better figures in 
months of 1932, and January 
these in having an output of 
The 19% 


gain im pip 


hgures 


tonnage 


a million tons 
output and a 4% 
duction are both normal seas 
; 
| 


th tonnage i1n\ 
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PRODUCTION 
Steel Ingot Operation (% of capacity) 


Electric Power (millions K. W. H.)... 
TRADE 


PRICES (Average for the Week) 


Cotton (middling, New York, Ib.) 


FINANCE 


(millions) 


Interest Rates 
Business Failures (Dun, number) 


*Preliminary tRevised 





Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks basis) 
Bituminous Coal (daily average, 1,000 tons) 


Total Carloadings (daily average, 1,000 cars) 

Miscellaneous and L. C. L. Carloadings (daily average, 1,000 cars) 
Check Payments (outside N. Y. City, millions) 

Money in Circulation (daily average, millions) 


Wheat (No. 2, hard winter, Kansas City, bu.) 


Iron and Steel (STEEL composite, ton) 
Copper (electrolytic, f.o.b. refinery, Ib.).. 
All Commodities (Fisher’s Index, 1926 = 100) 


Total Federal Reserve Credit Outstanding (daily average, millions) 

Total Loans and Investments, Federal Reserve reporting member banks 
$18,725 
Commercial Loans, Federal Reserve reporting member banks (millions) 
Security Loans, Federal Reserve reporting member banks (millions) 
Brokers’ Loans, New York Federal Reserve reporting member banks (millions) 
Stock Prices (average 100 stocks, Herald-Tribune) 

Bond Prices (Dow, Jones, average 40 bonds) 

Interest Rates —- Call Loans (daily average, renewal) 

Prime Commercial Paper (4-6 months) 1} 


Preceding 
Week 


154.3 


19 
$3,446 
71,069 
1,470 


19 
$3,549 
"948 
1,455 


$3,977 
1,069 
1,589 


93 
62 
$3,552 
$5,645 


83 
53 
$2,509 
$5,620 


79 
52 
$2,697 
$5,664 


$.54 
$.067 
$29.60 
$.059 
64.2 


$.43 
$.061 
$28.54 
$.048 
55.5 


$.42 
$.060 
$28.35 
$.048 
55.3 


$2,074 $2,080 $1,822 $1,352 
$21,692 
$8,368 
$6,955 
$2,988 
$146.69 
$92.72 

3 q 

4.2 
623 


$19,979 
$7,256 
$5,574 
$505 
$89.62 
$78.61 
2.5% 
31-4G 
780 


$18,619 
$5,867 
$4,173 

$378 
$83.90 $84.98 
$80.01 $80.53 

19, 1% 
1 1,-1)% 
660 702 


$5,907 
$4,259 
$454 
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lly low. On Feb. 1 there were cation for the month During 193 El 
ices in blast compared with 42 1,096,245 passenger cars were sold in downwat 
eding month the United States, a reduction of 42.5% of 8.4 
ary 1s likely to be the critical from 1931, and 64.60 below the lower 
of the first quarter. Activity has 5-year average of 3,099,541. December Philadelphia has rx 
to advance as steadily as in the sales totaled 45,529, a 2.59 gain over effective Mar. 2. Oklahe 
weeks, since strikes have de- November Truck sales for the pa ing hearings for simil 
otor production However, the year numbered 180,332, a decline of The downward 
s probably temporary and ton- 41.5% from 1931, and 54.7°7 below 
ill eventually appear to sustain the 5-year average Such an apparent 
n advance the present estimate shrinkage in motor consumption gives 
‘¢ of capacity. Sponsorship of Chevrolet the courage to plan a 1933 against the general 
works under the R.F.C. appears output of 450,000 cars against 378,000 Check payments 
be gaining greater popularity as pri- in 1932 bound during the we 
lustry shows little inclination to Structural Steel Prospects than usual, the gain 
€ initiative to restore employ- Fabricated structural steel markets ex- outside of New York 
perienced a flare up this week as the against 15.5% for com; 
strike at the Briggs plant which N. Y. Central awarded its warehouse 1932. The lag from 
up Ford production and sent contracts. Since President Roosevelt has cates no increase in 
ployment index of Detroit to announced his interest in a huge devel- even after allowing 
the end of January as compared opment project in 6 Southern states, level 
> at the middle of the month is and agitation continues for broadening Currency Circulation 
completely settled, though Ford the R.F.C, scope on public works aid Nor is currency circulation beh 
nounced a showing of his new the steel interests must vision the dawn properly for 
for Feb. 11 Now Hudson is of a rosicr day. New York State is also average for the first wv 


' 


ith dissatisfied workers demand-  secking aid for extensive projects valued ts within $5 million 


the scason 


ased wages and better working at over $98 millions beginning of the 
ns Railroad buying is dull. Mr. Loree banks dropped to 41 
General Motors’ Dividend predicts equipment buying by railroads 2, the low r any 
=9 Chevrolet set a good pace in January, for replacement of worn cquipment by But ry closings num 

$1,352 E ; I , 1 : 

ng 64,594 units, thus encourag- this summer The last report on con red 227 against 153 in December 

g . I , 
521,692 : the General Motors Corp. to de- dition of Class I freight cars and loco » a year ago. The closings 
$8,368 the quarterly dividend of 25¢ on motives indicates that needed repairs past month are the largest sin 
$6,955 mon and $1.25 on the pre- are being allowed to accumulate, R.F.C. was established in Febru 
rope tred stock, Earnings were only 9¢ on Production of both anthracite and While commodity prices 
146.65 : : 


o00.72 ferred. Ford's losses in 1932 bituminous coal slumped during the rather wobbly, some firmness was evi 
ye mated at more than $1.5 mil- last week of January as mild weather dent in cotton, silk, hogs, cocoa, rubber, 
3.9 . . . 

42 week, thus placing 4 out of the set in Stocks of industrial soft coal sugar, hides, wheat, and the non-ferrous 


623 t 6 years in the red declined 18.49 during the year 1932; metals. The blizzard and freezing tem 
during January arc reported retail stocks were off 9.5% Total peratures reported in the West served to 
e, but the returns are too few stocks on hand for Jan. 1, 1933 is the strengthen many commodities by hat 


ttered to serve as a reliable indi- lowest since January, 1920 pering marketings 
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The Financial Markets 


American financial markets watch foreign ones. 


Eng- 


land and Germany gain gold at expense of France. 
» P S 
Canadian dollar fluctuates in battle to deflate Dominion 


currency to sterling. 
on long-te ‘rm obligations. 


Money 
WALI 


nose 

border 
adian 
England's 
and the continued strength of Ger 


STREET stopped powdering its 
look across the 
of the Can- 


the sea at 


cnough to 
the 


exchange 


long 
into gyrations 
and 


astounding new pu 


across 
rchases of 
gold 
bonds in spite of the meteoric 
German 


man 
changes in th government, 
At home all 
the CNSIV 
rates paid by 


for 
to /, in 
( the r 


WAS Passive CXé ept 


ext duction 
savings banks 
rates are unchanged 


the Federal 


colorl« ss 


short-term 
The re 
System has become 


port ot Reserve 
There IS 


no further decrease in security holdings, 


which have remained unchanged in total 
volume There ts some change in the 
quality of the portfolios consisting of 
shifts to Treasury notes, in place of 
some $14 millions of c 
bills The shift 

What ts important 
the halt in liquidation m 
of the policy ot th last 
Federal Reserve 


from 


rtificates and 
portancy 
know whether 

a reversal 


ANS 
wee ks 


is of no m 


is to 


whether th« 
to remain neutral now on, 
they 


government = pap 


whether will again 
liquidated 


Wall Street 


Bonds dip under general pressure 
Stocks are just apathetic 


1ucd imercase 


The vagaries 


ver the conti 


currency in circulation 
circulation figures in previous weck 
associated with bank tatlures 
in the St. Louis and ¢ 
This week the sharpest increase appears 


in the New York Federal 


have been 
alifornia districts 
Reserve dis 
trict 

It is to be presumed that New York 
banks have to the aid of the dis 
Atlantic City sit 
under normal ditions — assistance 
would come from the Federal R 
which 


gone 
tressed ition though 
con 
serve 
ilso reports 


bank of Philadelphia, 


in increase in note circulation during 
the week 

The Bank olf 
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nber’s American 
he Reichsbank 
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s could be postponed until other 
t of the 

ver, the jubilation, which should 

nded the 19° increase in De 
rs net earnings the corre- 
g months last year on all Class I 
s, the first comparative increase 
August, 1929, was considerably 
ned when stock manipulators 
y examined the 12-month show 
For the full year 1932, net oper 
ncome was 37.99 under that of 


afte Ou Way 


meetings 


ovcr 


lso the report of a marked de 
loans to policyholders in the 
of 1932 by the Mutual Life 
Co., which news ordinarily 
have been declared as 
as countered by the markct’s in- 
(0 appraise the effect of farm 
fia upon insurance company 
s. For the last 6 months the 
loans was $11 millions. For 
le year there was an increase of 
lions over 1931 


construc- 


Bonds 


he whole, the bond market has 
1 nobly the onslaughts that 
ng made on long-term obliga 
arm mortgages are under a wide 
hich is having repercussions on 

mortgages. This, in turn, is 
ig talk of refunding bends at 

rest rates. Even United States 
ent issues dipped slightly and 
ls, railroads and _ utilities 
to the pressure. On the other 

ign bonds have been moving 


suc 


‘LER \RY 15, 


1933 


The best showing has been made | 
the German paper The Germa 
Situation ts intercsting from many an 
gles. It will be recalled that the Germans 
were prohibited by their government 
from purchasing German dollar bonds 
thei balances. Howe 

the recent decrees permitted corpora 
tions doing an cxport business to receive 
payment in forcign bonds at prices 
quoted in Germany Dollar bonds in 
Germany have been about 156 higher 
than in New York. Apparently, the curt 
| Germany 
goods to 


n bond 


with export 


ous triangular trade whereby 
exports a huge 
Russia and Russia buys German dollar 
bonds in New York and thus pays for 
German (Bu Dec28' 32) 
was only temporarily interrupted by the 
Hitler and has now been 
resumed 


volume of 


purchases 


ascension, 


The intricacies of making payment | 


to another again 
present Situation of 
The $80-million 


from one country are 
illustrated in the 
Colombian bonds. 
outstanding bonds have a present par 
value of only $10 millions. They 
specifically secured by the pledg« or 
certain revenucs, and it is known that 
these revenues have been diligently ac 
cumulated and available in intcrest 
and amortization for bondholders. The 
difhculty has been in the transfer b 
cause of the restrictions of the Colom 
bian Exchange Control Board In 
bricf, these defaulted bonds have ample 
resources in Colombia which can only 


arc 


arc 


be transferred to the United States after | 


the South American country shows a 
favorable balance of trade. Under these 
conditions the Colombian bonds do not 
deserve to be sold at distress prices 
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Three Farm Roads 


Most of us date our woes from 1929: depres- 
sion began for the farmer in 1919. Fourteen 
years ago, the chart-line of crop prices dived 
through the rising crests of taxes, mortgages, 
and land values to remain submerged to this 
day. 

Other business men are raw recruits in mis- 
fortune’s army; farmers are worn veterans. Now 
they desperately need relief. Remedies suggest 
themselves—there are taxes to be shifted from 
the farmers’ backs: moratoria on tax, interest, 
and mortgage payments; writing down of mort 
gages; credit for crop production; stabilization 
of crop prices at higher levels. Most or all of 
these things must be done—through sound 
measures if possible, through less worthy 
schemes if no better can be contrived quickly 
enough. 

But meeting this emergency will not solve the 
farm problem; its roots go deeper than cyclical 
depression, 

The farmer cannot forever pay toll to the 
people of the cities through a tariff which makes 
everything he buys more costly than the things 
he sells. Nor can he go on forever with his 
futile fight against vast world tides which have, 
permanently we believe, swept away his old job. 
One instance: he cannot go on raising wheat for 
export unless he is willing to sell it cheaply. 
The Argentine and Australia can get it to 
market cheaper than he. And cheap wheat is all 
the market can buy. Post-war demobilization of 
American agriculture is yet to be accomplished. 
There are millions more farmers than are 
needed. What to do with them? 

Three roads already can be discerned. First 
is a blind way that disappears over the hills of 
hope. We may hope that with a return of pros- 
perity, industry will expand so enormously that 
the migration from farm to factory will set in 
anew. Poorer farms will be abandoned, their 
occupants find work in the factories. Thus crop 
production will decrease. But this must be on a 


32 


scale that will absorb from a fourth to a ¢) 
the population now on the farms. Presup; 
also, the adjustment of industry to moder; 


nomic life wherein it is recognized t| 
workers’ wage sets the ultimate limit of 
sales. Given adequate sangre, Wy DO\ 
ability of consumers to use goods ha 
imaginable limit. But food consumpti: 
elastic. | 
The second road leads down hill. If i; 


does not revive on such a scale, our 


competing with peasants, and selling to 


ants, must become peasantry. The gen 
vance in the use of agricultural machin 
be checked. Farms will be broken 
smaller units. The absentee landlord, 
ready holds half the farms, or nearly 
dominate; a tenant class will till the so 
Where the third road leads, nobod 
t is the road of permanent subsidy. That 
may tax the city dweller to maintain 
standard of living on the farm. There c. 
economic defense for subsidizing unec 
production. But the farm problem is 
tirely economic. It is social and political 


we may find strong justification. It might 
seem important to us to preserve in our co 
the one large class of property owners 


greatest body of entrepreneurs, the onc 


and rooted element. It might seem worth a 
cost—and it might be cheaper than to add t 
to the breadlines of the cities. It is hard 
visualize an America of the future shou 
stream dry up that steadily feeds us leaders 


every walk of life. 


These are the roads that stretch ahead 
beyond the dark gulch in which we stumbl 


dk iy. One of them we must follow. 
From 1920 through 1929, one- halt the | 


lation was prosperous, the other half was sink 
ing deeper into poverty. Inevitably, we at 
at 1933. 


Published weekly by the McGraw-Hill Publishing Comp 


QO West 42nd St.. New York City. Tel. MEdal 
} 


Price 20¢. Subscription: $7.50 a year, U. S. A. and pos 


Foreign $10.00 or £2.10s Cable code. Mce¢ 
Publishing Director. Jay E. Mas 

Editos Marc A. Ros« Munaeine Editos Raly 

News Edstor, Perry Githens Economist, Bernhard Ost 

Marketing, O. Fred Rost Statistics, R. I. ¢ 

Trans portation, Irvin Foos Typography, F. A. } 

Forergn, J. F. Chapman Washington, Paul Wooton, Cart 





THE BUSINESS WEES 












